27/ 10/ 2000
Budget coul d see revival of infrastructure projects

Nor zuhai ra Ruhani e
BUDGET 2001 may see the revival of big infrastructure projects shelved or
del ayed during the econonic downturn in 1997-98.

Prime M nister Datuk Seri Dr Mahathir Mhamad has hinted at a surplus
budget and said that one of the projects that will be revived is the Bakun
hydro-el ectric damin Sarawak

Maj or constructi on conpani es can expect some spin-off here.

And on Wednesday, Ekran, Granite, Wenbley Industries and PVE I ndustries
responded to a Kual a Lunmpur Stock Exchange (KSLE) query by clarifying that
they were not involved in the Bakun project as of now.

Al'l of these conpanies, which were fornerly linked to the project, added
that they were keen on renewed participation if the opportunity arises.

As for other infrastructure projects, |eading construction conpanies
i ke United Engi neers, Ganuda and Road Buil der Hol di ngs stand to benefit
nmore directly than others.

A securities anal yst said many conpanies pulled out frombig projects in
1998 but things are now turning around for the better.

"The Governnent is allocating RM30 billion for the Ei ghth Ml aysian Pl an
and the sale of another RVb billion worth of bonds has been announced, so
the projects that were put on hold are likely to resune.”

O her big-ticket projects expected include highways and inter-state
wat er supply schenes.

St ocks of construction conpani es have been doing well in past days, but
anal ysts expect trading to noderate follow ng the budget's announcenent,
before running up again towards the year-end.

"The market will be good if there are no tax increases," a deal er said.
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