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JAKARTA, Sun: "We learnt that the world is not a very friendly place,"
Prime M nister Datuk Seri Dr Mahathir Mohamad said inreply to a question
on what | essons Mal aysia could | earn fromlndonesia' s experience

The world is al so not very synpathetic and hel pful towards the poor. On
t he ot her hand, the rich and powerful demand and extract as nuch as they
want fromthe helpless. All this exploitation is done in the name and
under the guise of assistance and aid that come with very stringent, and
at tines, life-threatening conditions.

| ndonesi a | earnt the harsh realities and suffers fromthe danmage caused
by t he nodern day "hel pers". Coordi nati ng M ni ster for Econony, |ndustry
and Fi nance Kwi k Kian G e said that conpared to ot her Asian countri es,

I ndonesi a had been the worst affected by the crisis.

The country had to turn to the International Mnetary Fund (I MF) for
assi stance, whichinturn stipulated stringent requirenents for reformin
t he econonic and political sectors as a condition

I ndonesi an Presi dent Abdurrahman Wahi d, who went out of his way to
wel core Dr Mahat hir, expressed a desireto learn fromMlaysia andits
i ndependent policies in dealing with the financial crisis.

Mal aysi a was condemmed by nmany, but today the tide is turning in favour
of sel ective capital controls and Mal aysi a's unorthodox policies which are
not acconpani ed by the social cost and hardships as is evident in
| ndonesi a, Thail and and Sout h Kor ea.

Abdur rahman, popul arly known as Gus Dur, stressed the need and
i mportance of unity. It has been pointed out that individually, countries
inthe region do not have the muscle nor can they ensure that their voices
are heard, but as a united group they are a force to be reckoned with.

Qus Dur had in fact told the United Nations Conference on Trade and
Devel oprment (Unctad) neeting i n Bangkok t hat | ndonesi a was unabl e t o st and
up to the devel oped countries as it was under the direction of the I M

However, he was hopeful that one day his country woul d be stronger, but
in the neantine even as | ndonesia took orders fromthe nmultilatera
organi sation the country and its peopl e woul d mai ntain their dignity.

Qus Dur is looking to Malaysia for help in nmoving forward upright and
wi th confidence. The two | eaders recogni sed the need to l earn fromthe
recent crisis, which proved that unity, cl ose cooperation and self-help
are neccessary.

The stability of Indonesiais inportant tothe region. It is in fact the
| ynchpi n of peace and stability for the region. This point was stressed by
Dr Mahathir during the bilateral discussions, as was the need for econonic
reconstruction and devel opnent in I ndonesia followi ng the crisis.

Dr Mahathir's first official visit to Indonesia since Abdurrahman took
of fice set the stage for greater cooperati on between the two nei ghbouri ng
countries.

The two countries have nmuch i n conmon and an exchange of i nformati on and
experience will benefit not only the two countries but the region as well.

Mal aysiais "willing to open its books" to I ndonesia regarding
i nvestnent | aws, the New Economic Policy (NEP) and to explain the
functioni ng and operati ons of Pernpdal an Nasi onal Bhd (PNB) as a neans
towards equitable distribution of wealth

Much of the social fabric of | ndonesia was damaged by the crisis and
made worse by the stringent conditions inposed by the I M- for its funds.



Sone estimate that a whol e generation woul d be affected by the poor
education as a result of the austerity and belt-tighteni ng measures.

As the Gus Dur administration picks up the pieces to rebuild the
country, Ml aysia, as a good nei ghbour, has of fered a hel pi ng hand.

Fi nance M ni ster Tun Dai m Zai nuddi n has i nvited his |Indonesian counterpart
tovisit Malaysia to see for hinself the workings and i npl enent ati on of
various policies and pl ans and howt hese can be adapted for | ndonesi a.

Under st andabl y, the donestic economic situationinthe two countriesis
vastly different, but there are numerous areas in which the two can
cooperate and | earn fromeach other. There are al so nunerous simlarities.
In fact, the two countries can send joint cultural troupes abroad. This
move will showthe world "that we are fromthe same stock” and that "we
are one".

Not only is the peace and stability of Indonesia the [ ynchpin of
Mal aysia's forei gn policy, Malaysia's willingness to assist Indonesiais
al so in keeping with the "prosper thy nei ghbour policy" which Dr Mahathir
has stressed of t en enough. This policy was rel evant before the crisis and
is even nore rel evant today.

Thus, the interest shown by Mal aysi an entrepreneurs and busi nessnmen in
doi ng busi ness in I ndonesia and i nvesting in projects should be seen as a
mut ual hel p which will yield benefits for both Mal aysi ans and | ndonesi ans.

But it is inportant, as the Ml aysi an Arbassador to Jakarta Dat uk Rastam
Mohd | sa poi nted out, that one needs to be m ndful of the "new
environnent". New contacts will have to be established and perhaps even
new rul es and regul ati ons nust be dealt with.

But that is to be expected, as Gus Dur's governnent al so has to deal
with a newsituation and environnment in his own country under the | M.
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