11 JuL 2000
Mahat hi r - Bumi put er as
BUM S CAN SUCCEED | N FRANCHI SE BUSI NESSES AND SM s, SAYS MAHATHI R

KUALA LUMPUR, July 11 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d today that the governnment, in studying the problens
faced by Bum putera entrepreneurs, has identified themas having the
potential to succeed in the retailing business as well as small- and
medi um scal e i ndustries (SM s)

However, he said, Bum putera entrepreneurs were not too keen in taking
up retail activities which were difficult or conplicated.

Therefore, a viabl e approach was for themto be involved in the
franchi si ng busi ness, he said during a cl osed-door dial ogue with Bum putera
busi nessnmen organi sed by the International Trade and | ndustry Mnistry.

Al so present was International Trade and Industry M nister Datuk Seri
Raf i dah Azi z.

In a franchise, all the inportant work such as brand identification and
interior decoration had al ready been undertaken and all that the
entrepreneur needs was a little nanagenent expertise and capital, he said.

Exanmpl es of franchises include mni markets, bakeries, confectioneries
and photo shops.

He said that Bumiputeras prefer to get contracts, projects and approved
permts rather than being involved in difficult retailing businesses.

If they do not participate in retailing activities, new townshi ps woul d
not reflect the racial distribution in Mlaysia which would bring about
negative social effects in the future, he said.

He said this was not a good sign for the future. There woul d be ghettos
for the different races, he said.

"If this continues, | amconfident that one day, we will face a ruch
greater social problemthan that of 1969," he said.

As such, the governnent was enphasi sing on the franchising business as
potentially the nost suitable for Bum puteras to be involved in, in new
townshi ps conpared with activities which they could not afford or have no
know edge of, he said.

He said that the franchi se system coul d be expanded i nto many ot her
busi nesses.

The issue, he said, was discussed by the National Econom ¢ Action
Council (NEAC) to enable Bum putera participation in retail activities.

He said that one way was to identify and give opportunities to
ex-servi cemen and ot her groups who were keen or eligible to run businesses
in new townshi ps, with proposals to provide themtraining and capital

For other industries, the manufacture of child parts was being
encour aged given the ready markets for these products, he said.

He cited how during his recent visit to Japan, a factory using
conput er - ai ded machi nery known as the five-axis nachine coul d produce
various products.

Dr Mahathir said that the governnent had directed Technol ogy Park
Mal aysia to buy the machine and thereafter provide training on operating
the machine to interested entrepreneurs.

During the dialogue, the Prine Mnister also touched on the difficulty
anong entrepreneurs to obtain | oans.

Wi | e understandi ng the problem he neverthel ess said that
entrepreneurs should be serious about the | oans they obtain and cultivate a
good rel ationship with the banks.

He al so said that Bumi equity had still not reached 30 per cent and



based on a graph, it was |ike an "inverted wi ne glass" where the base was
wi de but the nmid section which represents professionals was too narrow.

"The strength of any society is dependent on the middle-class,"” he
sai d.
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