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Call for study group to pronote Asian fund

Lokman Mansor

DEFENCE M ni st er Dat uk Seri Mbhd Naji b Abdul Razak has proposed that the
Associ ation of South-East Asian Nations (Asean) conmi ssion a study group
to nove forward the idea of an Asian Monetary Fund (AMF), a dedicated
regional financial institution for Asia.

He said the regi onal study group, which could al so be based on nati ona
study groups conprising a mx of scholars and officials, could put
t oget her an AMF concept paper to be tabled in future Asean sunmts.

"Cbviously, there may be sone states that are unconfortable with the
ermer gence of an AMF. Thi s uneasi ness coul d stemfromspecul ati ons as to
what the AMF woul d turn out to be. This could be alleviated i f such study
groups be convened and concerns of states be heard and subsequently
accommmodat ed, " Najib said.

The idea for an AM- was nooted by Prime M nister Datuk Seri Dr Mahathir
Mohamad at the Worl d Econoni ¢ Forum s 8th East Asia Economic Sunmit in
Si ngapore | ast Cctober.

Speaki ng on "Regi onal i sation: A Response to  obalisation" at a one-day
Mal aysi a- 1 ndi a Di al ogue i n Kual a Lunpur yesterday, Najib said the recent
regi onal crisis exposed a | ack of regi onal direction on key questi ons of
finance.

"Such a lacking led all of us to either accept or hear the views and
advice fromthe sol e gl obal financial institution. Many had no choi ce.
Clearly, we all have benefited fromhindsight," he added.

Najib said setting up regional institutions |like the AMF is one way of
strengt heni ng regi onal cooperation as a response to the chal |l enges of
gl obal i sati on.

"I believe that the antithesis of globalisation should be
regionalisation, withlocalisationasitsrudinentary pillar. However...
this should not be a zero sumgane, as we have to live with globalisation

"Shunning fromthis would bring no good to us, as we need foreign
i nvestnents as well as foreign participationin our devel opnent.

Nati onal i sation and the cl osi ng of one's econoni ¢ borders woul d only have
di sastrous consequences, " he added.

Naj i b said regionalisation should be built on strong bilateral ties, in
the way that inproved ties between China and Japan has facilitated
regi onalisation within East Asia and enabl ed the conveni ng of the Asean+3
Summi t.

"Ineffect, this summ t resenbles our Prine Mnister's regional vision
of an East Asi an Economic Caucus. It is ny hope that in the near future,
this Summt will formally adopt and accept our PM s i deas. This could well
provi de the basis of a strong regional econom c body that truly represents
the aspirations of regional states. It should really feel the pul se of the
peopl es of Asia, and not those that control powerful institutions," he
added.

Naji b said because East Asia is only one sub-region of Asia, the views
of India and other countries in Asia are of equal inportance towards
strengt heni ng the regi on as a whol e.

"Bot h Mal aysi a and | ndi a share sone conmmon ground t hat has provi ded a
strong base to our bilateral relations. Mre recently, relations have
tended t o becone nuch nore concrete, with econom cs being a strong and
pragmatic el ement in our relationship,"” he said.

Najib said as India liberalises its econony, there will be nore business



opportunities for foreign conpanies, including those fromMal aysi a.

"A nunber of Mal aysi an corporati ons have been awarded i nfrastructure
projects inindia, and this is a testinony of not only the strengths of
our | ocal corporations, but also of India's willingness to give Asian
conpani es a chance to prove thensel ves, " he sai d.

Naji b said bilateral defence ties, meanwhil e, have seen cooperation
t hr ough exchange of visits and trai ning. Many seni or Mal aysi an officers
have been trained in prestigious Indian mlitary traininginstitutions,
i ncludi ng the I ndian National Defence Coll ege.

"No doubt, the potential of econom c, trade, business, educational,
cultural and defence ti es between Mal aysi a and | ndi a are enornous. The
fundanental s provi de a conpelling case for all of us to explore new areas
and pursue themwi th enthusiasm" he said.

The one-day di al ogue is jointly organi sed by the Mal aysi an Strategic
Research Centre and the I ndia International Centre, in associationwth
the Indi an H gh Comi ssi on.
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