30/ 06/ 2000
Cham softens stand on entry of new pl ayers

Ji my Yeow

THE Cont ai ner Haul i ers Associ ati on of Mal aysi a (Cham has softenits stand
on the entry of the 15 new pl ayers by openi ng the nmenbershi p door to these
new haul i ers.

In an about-turn to their strong stand agai nst the Governnent's nove to
i beralise the container haul age market just four nonths ago, the five-
menber associ ati on at an extraordi nary general neeting and 10t h annual
general neeting in Kual a Lunmpur yesterday passed a resolution to amend the
association's constitutionto allowthe entry of the 15 new hauliers as
princi pal and associ ate nmenbers.

Champresident Mrzan Mahathir at a news conference | ater said the
deci sion to open up the nenbership was to ensure that the association
continue to represent the new players' interest.

"We have served the industry in the past very well and will continue to
| ook at doing various things sothat we can represent their interest," he
expl ai ned.

"Cham bel i eves the industry needs to liberalise in an orderly manner so
that the Governnent's objective of raising the service standards and
nmeet i ng mar ket demand can be fulfilled," he pointed out.

In February this year, Chamcane out with a strong statenent pertaining
to the Governnment's nove to liberalise the industry for the second tine
when t he i npact of the first round Iiberalisationin Cctober | ast year has
not been settl ed.

The associ ati on, which groups Kontena Nasi onal Bhd, M SC Haul age
Servi ces, KonsortiumLogistik Bhd, Di perdana and Mul tinodal Freight, had
then said that the Cabinet's decision to open up the haul age i ndustry was
based on "faulty reasoni ng" and coul d | ead to poor service and a wast e of
f unds.

They sai d the "sudden addition" of 15 new hauliers will increase
conpetitionin terms of pricing to the detrinent of service and runs
counter to the consolidation taking place in other econoni c sectors.

"It isdifficult to see the rationale of deciding on another eight
haul i ers when the result of the first round of liberalisation (the
Governnent approved seven new pl ayers | ast Cctober) has not been
observed,” it said.

At the news conference Mrzan | ater explained that Chanm s earlier
contention on the nove the liberalise the industry.

"The probl ens that exist nmay continue to be there and in fact nade worse
with the intensive competition in this high capital-intensive industry,"”
he pointed out.

"The question is by having so many players, can the service |evel
i mprove or not ?"

"That is nore the issue rather than whether the i ndustry shoul d be
|iberalised or not, because if we go through this whol e exerci se
(l'iberalisation) and that (service |l evels) did not inprove, thanit is a
wast ef ul exercise," he said. Mrzan said the new hauliers can join the
associ ation as principal or associ ate nenbers. Principal nmenbers can vote
and hold office in the association.

The deci sion in having associ ate nenbers is to accommopdat e sone of the
new players is in regards to the principal nembership and annual fee which
anounts to RM20, 000 ( RMLO, 000 for menbershi p fee and RMLO, 000 f or annua
fee).



Associ at e menbers pay half of the fee but are not allowed to hold of fice
and vote.

In an i medi at e response to the nmove by Cham s gesture into its fold,
Guguh Perenba Sdn Bhd executive director |brahi mAhmad sai d one of the new
haul i ers sai d his conpany wel coned the nove. "It is a good i ntention and
we see no reason of not joining Cham" he told Business Tines.

"The 15 new contai ner hauliers will not jeopardise the business of the
big five, rather we will conplement their services to cater mainly to the
smal | and nedi umindustries,” he said.
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