10/ 03/ 2000
Conpl etion of Titan plants augurs well for supporting industries

Ei r mal asar e Bani

THE conpl eti on of Phase Two of Titan Group's RM3.2 billion petrochem cal

pl ants i n Pasir Gudang, Johor is expected to spur the growth of supporting
industries, particularly those rel ated i n engi neeri ng and nmai nt enance, in
the country.

The expansion will enable the group to provide | ocal fabricators with a
full range of pol yet hyl ene and pol ypropyl ene supplies, the basic building
bl ocks of Mal aysi a's boom ng downstreampl astics i ndustry.

Prime M nister Datuk Seri Dr Mahathir Mohamad is expected to officially
mar k t he conpl eti on of the Phase Two expansi on programe next Monday.

It is understood that the conpany plans to apply for alisting on the
Kual a Lunpur Stock Exchange, nowthat its Phase Two i s conpl et ed.

A Titan official told Business Tines yesterday that the project has been
devel oped under two phases - Phase One was first devel oped in 1994 while
Phase Two commenced its construction on March 13 1997.

TR & P Bhd, the hol ding company of Titan (Ml aysia), has to date
invested close to RM2 billion in the fully-integrated Petrocheni cal
Conpl ex and associated facilities in the Pasir Gudang I ndustrial Estate
(which were conpleted in 1995 under the Phase One programe).

The i nvest nents i ncl ude a fl exi bl e Napht ha/ LPG (1i quefi ed petrol eumgas)
cracker under Titan Petrochem cals (M Sdn Bhd, a |inear | owdensity
pol yet hyl ene/ hi gh density (LLDPE/ HDPE) pol yet hyl ene under Titan
Pol yet hyl ene (M Sdn Bhd, and a pol ypropyl ene plant (PP) under Titan PP
Pol ymers (M Sdn Bhd.

These plants are said to be the first of their kind in Ml aysi a.

The group al so invested in a Cryogeni c Term nal, a Naphtha Terni nal and
a Tank Farmat the Johor Port. The Ternminal facilities enable inport and
export of liquid ethylene and propyl ene and the i mport and st orage of
napht ha which is the main feedstock of the cracker.

Meanwhi | e, Phase Two conpri ses a cracker which will increase ethyl ene
capacity fromthe current 230,000 MIA (netric tonne per annun) to 560, 000
MTA and propyl ene capacity from115, 000 MTA to 280, 000 MITA, a 200, 000 MTrA
LDPE plant to enable Titan to capture a ni che narket in Ml aysia and
provide custonmers with a full range of polyethyl ene.

It al so include a pol yethyl ene plant to increase conbi ned LLDPE/ HDPE
capacity from 200, 000 MITA to 300,000 MITA, a PP line to i ncrease PP
capacity from130, 000 MIA to 300, 000 MITA, a BTX unit to give better val ue
to the pyrolysis gasoline streamfromthe crackers, and two co-generation
facilities to produce steamand electricity to process requirenents using
tail gases fromthe crackers to fire the turbines.

The com ng onstreamof the naptha/LPGcracker, pol ypropyel ene pl ant and

co-generation facilities will Iift Titan's annual direct contribution in
terms of inport-substitution and export earnings to RMB billion starting
this year.

The Titan Group is a joint venture between the US-based Chao G oup
I nternational and Pernodal an Nasi onal Bhd (PNB), through its wholly-owned
subsi di ary PNB Equity Resources Corp (PERC).

The controlling interest inthe Titan Group is held by Datuk T.T. Chao,
t hrough the Chao Group, with a 53.21 per cent stake. PERC owns a 45.5 per
cent stake while the remaining 1.29 per cent stake is owned by anot her
shar ehol der, Si nochemor Chi na Nati onal Chemicals | nport & Export Corp
through its subsidiary, SC Polyners Inc.



The Chao Group is a privately held, global producer and marketer of
petrocheni cal s and pl asti cs.

It consists of the Titan Group, the Wstlake Group and other affiliated
operations |located primarily in Tai wan and Chi na.

PERC, on the other hand, was established in April 1990 to enhance t he
role of PNBin devel oping the corporate sector in Ml aysia through equity
fi nanci ng.

It makes long terminvestnments with foreign investors who wish to
establish venture operations in the country, as well as Ml aysi an
i nvestors in existing conpani es who have the potential to enhance
manuf acturing activities in the country.

Meanwhi | e, Sinochemis the | argest tradi ng conpany i n Chi na whi ch was
set up to devel op joint ventures and pronote trade and commerce in the
petrol eumand petrochem cal sector. Itsinvestnent inTitanisits first
in Mal aysi a.

The Phase Two expansi on programre was fi nanced t hrough Labuan-based
Maybank I nternational (L) Ltd and RHB Bank (L) Ltd as wel|l as The Chase
Manhat t an Bank and The Bank of Nova Scoti a.

As a result of the Phase One conpletion, the Titan Group's total
et hyl ene capacity has been enhanced to 560, 000 tonnes a year from230, 000
tonnes previously, propyl ene to 280, 000 tonnes from115, 000 t onnes, and
pyrol ysis gasoline to 230, 000 tonnes from120, 000 t onnes.
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