18/ 09/ 2000
Conposites facility in Kedah to begin production in Apri

Fauziah Ismail in Seattle

SEATTLE, Sun: The Asian Conposites Manufacturing Sdn Bhd (ACM production
facility in Kedah is two nont hs behi nd schedul e but The Boeing Co is
confident the project "remains on budget with mninal delay on the

compl etion date".

The conpl etion date is now Decenber and first production is expected in
April 2001, Boeing Conmercial Airplanes Goup regional director
(international sales) Paul Dubeck said.

Initially, the first conponents were schedul ed for delivery this year.

Boeing is one of the two Anerican shareholders in ACM The other is
Hexcel Corp. The remai ning two sharehol ders are Sine Darby Bhd and Nal uri
Bhd. Each of the four partners hol ds equal sharehol ding of 25 per cent in
the joint venture.

ACM was set up as part of the country's National Aerospace Bl ueprint
whi ch was | aunched in 1997.

The ACMfacility is believed to be one of Boeing' s | argest conposite
facilities outside North America with a production area of about 200, 000
sq ft.

The plant wi Il manufacture advanced conposite secondary structural parts
for the aircraft industry in the world. It is also considering third party
conposi t e manuf act uri ng.

Its first shipment is expected to be fabricated parts for secondary
structural assenblies on comercial aircraft, including assenblies of w ng
fairings, fixed or novabl e surfaces and i nspection-access doors and
simlar parts.

It will eventually have a capacity of 300,000 hours of production a
year.

Dubeck, speaking to Mal aysi an newsnen at the Boei ng headquarters here,
said the delay in the construction of the RMI53 nillion facility at the
Bukit Kayu Hitam I ndustrial Park occurred | ast June.

"I was told it was due to unexpected soil conditions. There was
unexpectedly a ot of rain during the time and the engineers had to put in
additional pilings for the building structure,” he said.

Si x Boei ng/ Hexcel expatriates are currently on-site, with another six
expected by the first quarter of 2001.

Currently, ACM enpl oys 25 Mal aysi ans, and the hiring of nore enpl oyees
i s being speeded up. About 350 enployees will be hired by m d-2001.

ACMwi Il initially enmploy 11 expatriates to assist in the setting up of
the facility and to manage its operations during the early years. The
facility is expected to be fully-managed by Ml aysi ans after about five to
seven years of operations.

Initial training of 12 Mal aysi an supervisors has taken place in Reno,
Nevada. The trai nees underwent on-the-job and classroomtraining in aero-
conposites as part of their intensive training programme. They are from
various disciplines conprising one production supervisor, two quality
techni ci ans, one training specialists and nine production | eads.

Foll owup training will take place next nonth in Los Angel es and
Seattl e.

Prime M nister Datuk Seri Dr Mhat hir Mhamad, when wi tnessing signing
of the joint venture agreenent between the sharehol ders in 1998, described
ACM as "an investment in the future".

Under the agreenent, ACMw Il nmanufacture, sell and distribute conposite



parts for secondary structures for comrercial aircraft.
It will supply these parts to Hexcel's facility in Washington State for
assenbly and shi pnent to Boeing (al so in Washi ngton) and to ot her
cust oners wor | dwi de.
( END)
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