02 MAR 2000

CONTRACTI ON I N TRADE SURPLUS NO CAUSE FOR CONCERN- DR MAHATHI R

KUALA LUMPUR, March 2 (Bernanmm) -- Malaysia is not unduly concerned
over the sharp contraction in the trade surplus for January this year
conpared to Decenber as the "trade surplus in any given nonth is not
constant,” Datuk Seri Dr Mhathir Mhanmad said today.

"It is still a surplus and it is quite a lot, sonetinmes it is nore,
sonmetines, it is less and sonmetines there is a deficit (but) we don't worry
about that," the Prinme Mnister said when commrenting on the trade figures
rel eased yesterday by the Statistics Departnent.

The trade surplus for January at RMA.5 billion was a sharp decline
conpared with the surplus of RMB.6 billion recorded in Decenber |ast year
due to rising inports.

Touching on the country's rising inmport bill, Dr Mahathir said that it

reflected the further pick-up in the econonmy "as Mal aysia inports nore
i nternedi ate goods to produce finished products.”

He said that the increase in the anmount inported actually would
translate into an increase in the anount of exports.

The a RMA.5 billion surplus was however higher by 4.5 per cent against
the RVA. 3 billion surplus in the sane nonth | ast year

Thi s means that Ml aysia's bal ance of trade has been in surplus for 27
consecutive nonths since Novenber 1997.
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