20/ 11/ 2000
Contracts worth US$5b up for grabs in Kyrgyzstan

Jai | ani Harun

CONTRACTS val ued at al nbst US$5 billion (US$1 = RM3. 80) await Mal aysi an
investors in the Republic of Kyrgyzstan, particularly under the
Governnent's privatizati on programe.

The projects, nostly in tel econmuni cati ons and power generation, are up
for grabs by next year as the | egal framework for privatizing the
industries is alnmost conplete, according to Prine Mnister of the Kyrgyz
Republ i ¢ Amangel di Mural i ev.

Speaki ng to Busi ness Tines yesterday, he said Ml aysi an conpani es shoul d
take up the opportunity as priority will be given to them based on the
good and sound di pl onmatic rel ati ons between the republic and Ml aysi a.

"l would personally like to guarantee Mal aysian investors that they are
nmost wel coned to invest in our country... and that our Governnment will
provide themw th the necessary assistance to facilitate their business.

"Mal aysia is not a new nane to our people. Investnents by sone Ml aysi an
conmpanies in the Kyrgyz Republic are already hel ping us to boost our
econom ¢ devel opnent... but we have nore to offer," he said.

Mural i ev, who arrived in Kuala Lunmpur |ast Friday for a week-long visit
to inprove bilateral ties and econom c cooperation, would like to see an
increase in the volunme of two-way trade between the two countries.

"Bilateral trade, which stood at only RM.63 mllion |ast year, needs to
be enhanced as one of the many ways to i nprove our econom ¢ cooperation
No doubt our relations is new (the Kyrgyz Republic gained i ndependence in
1991), but our two-way trade is not reflective of the true potential of
our countries.

"That is why | amleading a group of businessnen and seni or gover nnent
officials to explore a nore neani ngful approach in addressing such a
problem .. and | personally think that your | eaders are of the sane
opinion."

Two-way trade between the two countries has al ways been in the
republic's favour. I n 1999, Mal aysi a exported goods such as nedi cal
equi prrent and rubber products worth RML. 26 million.

Its inports were insecticides, chem cal products, printing and book
bi ndi ng machi nery, edible products, neters and counters.

Expressing his satisfaction with Ml aysian investnent in his country,
whi ch stood at RMr00 million, the prem er neverthel ess said he was
confident nore Ml aysi an conpani es would conme to the republic, especially
after his first official visit to Ml aysia.

Anmong Mal aysi an conpani es nmaking inroads in the republic are Anggun
Permai, Safuan Group and Mal aysian M ning Corp, nmostly in mning,
hospital ity and manufacturing.

A few smal |l er conpanies are also involved in tw-way tradi ng and ot her
servi ces.

Mal aysi a and the Kyrgyz Republic signed three agreenents in 1995 in
trade, economic and investnent guarantee. Both are expected to concl ude
agreenments in the avoi dance of double taxation, aviation, inmgration,
touri sm education and conmmuni cation this week.

As to whet her the Kyrgyz Governnent allows the repatriation of profits
fromthe country, the Prine Mnister said that foreign investors are
permtted to do so once they settle their taxes

"Qur investnent and taxation reginme is sinmlar to other countries. In
fact, we are followi ng the footsteps of Malaysia on howto create a



conduci ve business environnment to lure nore foreign direct investnments
into the country.

"We are very nuch inpressed with the way (Prinme M nister Datuk Seri) Dr
Mahat hi r Mohanmad tackl ed the economic crisis which hit your country in
1997.

"Hi s prudent approach in steering Malaysia out of the crisis in less
than 16 nont hs was perhaps the nost drastic and practical nethod ever
bei ng introduced in any other nation,"” he said with regard to the
sel ective capital controls inposed in 1998.

Whi | e conpl enenting Mal aysia's economic growh, Miraliev also thanked
t he Mal aysi an Governnent for its assistance in conducting a study on how
the republic could further enhance its position in the internationa
mar ket .

The Ml aysi a- Kyrgyz Speci al Joint Commission, which holds its third
nmeeting today and tonorrow, was | auded as the nost inportant elenent in
cenenti ng Mal aysi a-Kyrgyz rel ations since 1991 as it hel ps in generating
nor e busi ness-t o-busi ness, Governnent -t o- Gover nment and peopl e-t o- peopl e
I i nkages between the two countries.

Mural i ev al so noted the vast opportunities for Ml aysian investors in
ot her areas such as tourism railroad, transportation, ports, oil and gas,
and m ni ng.

"W have | arge deposits of gold, coal, and oil and gas. Investnent in
these areas will definitely give lucrative returns in the years to cone.

"OF course, we can invite investors fromother countries to tap the
opportunities, but we would |i ke Ml aysians to be there first," he said.

Wth about 4.5 mllion people, the Kyrgyz Republic has a lot to offer,
he added, pointing out its political and macroeconom c stability,

f avour abl e busi ness environnent, skilled and trai nabl e workforce, and
liberal trade and currency regines as the main key el enents.

"You may al so find easy access to the markets of Russia and nei ghbouri ng
Kazakhst an, Uzbeki stan and Chi na. Your business will be in good conpany -
we al ready host several large international investnment projects and a
nunber of small and nmedi um sized enterprises,” he said.

Fundament al econonic and political changes have taken place since its
i ndependence in 1991 when the Governnent inplemented one of the fastest
privatization programes and the nbst denocratic and nmarket-oriented
reforms in Central Asia.

Its economy, which grew steadily at the rate of between 5 and 6 per cent
since 1995, is expected to nmeet the 7 per cent growmh forecast for gross
domesti c product next year

Being the first country in that region to join the Wrld Trade
Organisation (WO in 1998 - after an unprecedented qui ck processi ng of
the application - the Kyrgyz Republic is poised to regain its "Silk Route"
position in connecting the East and t he West.

"W are committed to nmaintaining a busi ness environnent which gives
every incentive for conpanies to prosper... and we are learning it fast
fromMal aysia," he said

Apart fromhis wife, other senior officials in Miraliev's del egation
were Foreign Mnister Imanaliev Miratbek and State Conmittee on Foreign
| nvest nrents and Economi ¢ Devel opments chairman U. | sayev.

Hs visit, at the invitation of Dr Mahathir, is also expected to see the
signi ng of several business agreements at the private sector |evel.

After neeting Dr Mahathir last Friday, Miraliev is schedul ed to neet key
busi ness | eaders. Yesterday, he was in Langkawi for an internationa
busi ness di al ogue.
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