21 JAN 2000
CPF-w t hdr awal
CPF W THDRAWAL | SSUE BASED ON HI STORI CAL LI NKS AND PROXI M TY

KUALA LUMPUR, Jan 21 (BERNAMA) -- Close historical |inks and geographic
proximty were the reasons for the difference in w thdrawal conditions of
the Singapore's Central Provident Fund (CPF) for workers from Peninsul ar
Mal aysi a who worked in Singapore conpared to those from Sabah and Sar awak
and ot her countries.

The Si ngapore Hi gh Commi sion here said in a statenent today that many
wor kers shuttle frequently between Peni nsul ar Mal aysia and Si ngapore and
unli ke other foreigners, workers fromthe peninsula often return to
Si ngapore to work after a period of absense.

"This is seldomthe case with workers from Sabah and Sarawak as wel | as
fromother countries,” the statenent said adding that it is not a form of
di scrim nation agai nst workers fromthe peninsul a.

The statenent said according to Singapore |aw, existing Peninsular
Mal aysi a CPF account hol ders could only withdraw their savings upon
reaching the age of 50 if they have not worked in the republic for the
precedi ng two years.

Wrkers from Sabah and Sarawak and from ot her countries instead coul d
make their w thdrawal upon |eaving the country.

The statenent said all Ml aysian workers who started work in Singapore
before Aug 1 1995 (when the | aw on compul sory contribution by foreign
workers to CPF was lifted) were aware of the conditions for the w thdrawal
of their CPF contributions.

Yest erday, Ml aysi an Trades Uni on Congress president Zainal Ranmpak
handed a letter to the acting Singapore H gh Conm sioner here Chin Hock
Seng requesting speedier initiatives in solving the issue and excluding it
fromthe package of bilateral issues being discussed by both countries.

The letter addressed to Singapore Prine Mnister Goh Chok Tong was
delivered at the H gh Comm sion here.

The statenment said Chin had explained to Zainal that because the
previ ous approach of treating these issues separately had not produced
results that Ml aysian Prine Mnister Datuk Seri Dr Mhat hir Mhaned had
proposed, and accepted by Goh, the issues should be discussed as a package
by senior officials of both countries.
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