23/ 09/ 2000

Cuepacs on need for higher pensions

KUALA LUMPUR, Fri. - Cuepacs's call to the Governnent to increase pensions
for civil servants is ainmed at providing thema "manageabl e i nconme".

Its president, N Siva Subramaniam said a pension of RMA50 a nonth
woul d be the m nimumrequirenent to support a famly.

"If you tal k about the anmount of noney needed for food, housing and
child support in Ml aysia, the mni numwage shoul d be RWO00," he said.

He said many retired civil servants were receiving only between RVM200
and RM300 a nont h.

"For exanple, a civil servant earning RM/00 at retirenent will get only
RMB50 per nonth.

"Manual workers receive even less, particularly if they join the civil
service at a late age."

(The formula used to calculate the pension is: 1/600 nmultiplied by the
| ast drawn sal ary and t he nunber of nobnths in service.

(In addition to this, the pension nust not exceed half of the |last drawn
salary and calculation will only take into consideration a maxi numof 25
years of service).

"At present those who have served the Governnment for 35 years are not
being rewarded (for the extra 10 years)," Siva said.

Cuepacs, in a nmenorandumto be presented to Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad this nonth, has recommended that the governnent servants
pension be increased to 75 per cent of their |ast drawn sal ary.

The menorandum al so nentions certain el ements of the New Renuneration
System 1992.

Siva said that Cuepacs preferred the single |line salary as opposed to
the present three-tier matrix system

He added that the three-tier matri x system encouraged i ndivi dual work
per f or mance.

"Current issues have nade this concept outdated,” he said. "For exanple
there is now an enphasis on teamwork in the work place to encourage
unity.”

The matrix system has been a | ong-standi ng i ssue between Cuepacs and t he
Gover nment .

It consists of three levels for each grade, with a higher salary
i ncrease and maxi mum sal ari es at each | evel.
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