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Dai m Econony
DAl M CONFI DENT OF A BETTER ECONOM C SHOWN NG THI S YEAR

PUTRAJAYA, Jan 8 (Bernanmm) -- Finance M nister Tun Dai m Zai nuddi n
expects the country's econony to inprove further this year as conpared to
| ast year.

"Last year, the econony was better than we had expected. W hope it
will further inprove this year,"” he told reporters at the Hari Raya open
house of Prinme Mnister Datuk Seri Dr Mahathir Mhanmad at his official
resi dence " Sri Perdana" here today.

Dai m said the governnent was al so nonitoring the econom ¢ situation and
the performance of foreign nmarkets particularly of the United States and
Japan.

"At the noment, there seened to be not much problens but we must kep
tab of what's happening in the US and Japan

"We cannot predict what will happen in foreign countries,” he said.

There have been worries about US interest rate hikes and the stock
mar ket falls.

Dai m sai d Mal aysia was able to face whatever happens in foreign
countri es.

"What's inportant is the people must be united and work hard," he said.

He said the governnent woul d al ways be cautious of the econonic
devel opnents in other countries.

Asked if it would be snmooth sailing for the Ml aysian econony in the
next five years, Daimsaid it was too long to predict.

"Sonetinmes, we forecast for five years, the unexpected will happen," he
sai d.

After a lower contraction of 1.3 per cent in the first quarter of |ast
year, the country's econony grew for the first time in the second quarter
by 4.1 per cent since the financial crisis struck in July 1997.

The G oss Domestic Product (GDP) expanded by 8.1 per cent between July
and Septenber |ast year, paving the way for further inprovenent in the
econony for the last quarter of 1999.

The Rating Agency of Malaysia (RAM had predicted that Ml aysia' s GDP
growm h for the whole of 1999 would be 4.6 per cent while the Treasury's
forecast was 4.3 per cent.

RAM al so forecast that the Ml aysian econonmy would grow by 6.1 per cent
this year against the 7.5 per cent contraction in 1998 while the Treasury's
prediction is for the econony to expand by five per cent.
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