11/ 03/ 2000
Dai m New financi al hub proposal nerits consideration

Har dev Kaur in Jakarta

JAKARTA, Fri: The proposal for a newfinancial centre, possibly based in
Bandar Seri Begawan, to facilitate financial transactions anong Mal aysi a,
I ndonesi a and Brunei, deserves serious consi deration despite there being
al ready such centres in East Asia and Sout h- East Asi a.

I ndonesi an Presi dent Abdurrahman Wahi d, who had di scussed t he proposal
with the Sultan of Brunei recently, raised the matter during bilateral
talks with Prime M nister Datuk Seri Dr Mahathir Mohamad at the Merdeka
Pal ace yest erday.

Fi nance M ni ster Tun Dai mZai nuddi n said details of the proposal as well
as inplications of the nmove nust be studi ed.

He was asked whether there is roomfor another centre, considering there
are al ready Labuan I nternati onal O fshore Financial Centre (1 OFC), the
Bangkok Fi nancial Centre, Singapore, Hong Kong and Tokyo.

"If there is business, why not?" Dai msaid.

In fact, nenbers of the East Asia Giowth Area (EAGA) - Ml aysia, Brunei
I ndonesi a and the Philippines - have agreed that the Labuan | OFC serve as
the financial centre for the grouping.

Even so, the proposal shoul d not be rejected outright, he said, adding
that I ndonesia and Brunei night have their reasons for suggesting it.

When Mal aysi a decided to set up Labuan | OFC, it undertook several
detai |l ed studi es i ncl udi ng | ooki ng at operations of existing financi al
centres such as the one in the Caynman | sl ands.

Daimis in the high-powered del egati on acconpanyi ng Dr Mahathir on his
two-day official visit here. The Finance M nister, who is al so Speci al
Functions M nister, held parallel discussions with his counterpart and the
republic's other econom c mnisters.

Qther Mal aysian ministers in the entourage are Mnister of Primary
I ndustries Datuk Seri Dr Li mKeng Yai k, Mnister of International Trade
and | ndustry Datuk Seri Rafidah Azi z and Foreign M ni ster Datuk Seri Syed
Hami d Al bar.

The need for a EAGA road-Ilink through Brunei, |Indonesia and Mal aysia to
facilitate comunications was al so di scussed. Dai msai d t here was al ready
aroad and it might be i nmproved and ext ended.

He noted that roads offer one of the cheapest forns of transportation
and the proposal for the road-1ink and its extension could generated
i ncreased busi ness activities, i nvestnments and tourismin the region.

The Prinme M nister's entourage i nclude a strong busi ness del egati on of
nmor e t han 160 Mal aysi an entrepreneurs, | ed by Mal aysia Airlines chairnman
Tan Sri Tajudin Rami.

Mal aysi a and | ndonesi a agreed to work cl osely to strengthen bil ateral
relations in a nunber of areas, including organisingjoint cultural
troupes in third countries.

This will showthe world the sinmilarities that the two countries share
and "that we are fromthe sane stock".

Dr Mahat hir assured his hosts that the new Jakarta Admi ni stration does
not affect Malaysia's foreign policy vis-a-vis |Indonesia whichis viewed
as the cornerstone of Association of South-East Asian Nations stability.

The Prine M nister left for hone this norning. He was seen off at the
ai rport by I ndonesian Vi ce Presi dent Megawati Soekarnoputri.
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