13/11/ 2000

Details on MAS equity takeover to be out soon

THE Governnent has not set a specific tine frame to conclude its Ml aysia
Airlines" (MAS) equity takeover but has sent positive signals that details
on the exercise will be finalised soon

Fi nance M ni ster Tun Dai m Zai nuddin said at present, the Governnent is
in the mdst of concluding discussions on the purchase of Ml aysi a
Airlines chairman Tan Sri Tajudin Ramii's stake in the airline.

"Tal ks are still ongoing but this will be finalised soon. It won't be
that long fromnow ... when it is ready, | will let you know," he told
reporters after attending the Finance Mnistry's 26th Sports festival on
Sat ur day.

Taj udi n owns 29.09 per cent of the national carrier through Naluri Bhd.
It is understood that he is seeking RVMB per share, or RML.67 billion, for
the entire stake.

Sources told Business Tinmes that the Governnent is negotiating to buy
out Tajudin with a view to subsequently selling the stake to a foreign
party.

On Novenber 6, Prime Mnister Datuk Seri Dr Mahat hir Mohamad confirned
mar ket talk that the Governnent is negotiating to buy Tajudin's
controlling stake in Ml aysian Airlines System Bhd.

"Yes, we are (negotiating to buy MAS shares),"” Dr Mahathir had said.

The Prime M nister had al so said the Governnent is expected to nane a
new chairman for Malaysia Airlines to replace Tajudin, and possibly
appoi nt a foreign chief executive officer/managi ng director upon reaching
agreenment to buy back control of the national carrier.

On the possibility of allowing a foreign airline to becone MAS
strategic partner, Dr Mahathir had said there are several foreign suitors
but the Governnent has yet to decide which one "best fits the bill".

MAS is said to be talking with three foreign carriers, nanely Qantas
Ai rways, SAG oup which owns Swi ssair, and KLM Royal Dutch Airlines.

It was al so reported that Naluri was |looking to sell all or part of its
interest in the national carrier to raise cash to help pay off debts of
nore than RML billion.

The Finance Mnister also said the Governnent is still discussing the
price at which the airline's shares would be bought. He added that there
was yet a decision on whether the purchase of Tajudin's stake in MAS woul d
be via the Government's investnment arm Khazanah Hol di ngs Bhd.

Taj udin, the chairman of both MAS and Nal uri, had acquired Bank Negara
Mal aysia's 32 per cent stake in the national carrier in 1994 for RML. 79
billion through his private conpany, RZ Equities.

In the sane year, Mal aysian Helicopter Services Bhd (MHS) acquired 100
per cent of RZ Equities. WMHS was renaned Naluri in 1998 follow ng a
consol i dati on and revanp exerci se.
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