21/ 11/ 2000
Devel oped countries protecting key sectors
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LEADERS attendi ng the Asia Pacific Econonic Co-operation (Apec) forum
agreed to |l aunch the newround of world trade tal ks under the auspi ces of
the Wrl d Trade Organi sation (WO next year

It appears once again that Apec is being used as a vehicle by the
devel oped countries to push through their ideas. Views of devel oping
countries, including Mal aysi a, that there shoul d be an agenda ar e bei ng
set aside with the devel oped countries pushing through their ideas.

There are al so concerns and conpl aints that the Geneva-based WIOis
unduly controlled by rich countries. Reports quote Hong Kong's Secretary
of Commerce and | ndustry Chau Tak Hay as brandi ng the WO "a cl ubhouse for
t he weal thy nations".

Mal aysia, often cited as a country with different views and not afraid
toarticulate them has stressed the need for an agenda before setting the
date for negotiations. Even the sinplest of neeti ngs have an agenda before
the date and tine is set. Wiy shoul d a naj or undertaki ng such as world
trade tal ks be any different?

Transpar ency and cor porat e governance i s bei ng stressed by the devel oped
countries. Having an agenda up front will hel p every partici pati ng nmenber
know what they are going into and not go in blind not knowi ng what they
are getting into.

Even as t he devel oped countries push for a new round of world trade
tal ks, they have not really fulfilled their obligations under the U uguay
Round. Non-tariff barriers, certificates, rules of origin and vol untary
export restrictions hanper, hinder and restrict i nports fromdevel opi ng
countri es.

Quotas on textiles continue to be i nposed on inports fromdevel opi ng
countries even as they are told to open up their markets to goods fromthe
devel oped worl d. The US continues to subsidise its farners and offers t hem
an unfair advantage over farmers i n devel opi ng countri es.

Prime M nister Datuk Seri Dr Mahathir Mohamad told partici pants of the
Langkawi I nternational Dial ogue (LI D 2000) Sunday night that South
Africa's "free trade" agreenent with t he European Uni on excl uded 46 per
cent of South Africa's agricultural porducts. This is because they
directly conpete with European producers.

New i ssues such as environnment and | abour are being put on the table and
it has been pointed out that there are specialised organi sati ons such as
the International Labour Organisation (ILO to deal with them Even so the
US signed a free trade agreenent with Jordan recently which included
envi ronnent al and | abour issues.

Devel opi ng countries are told that free trade and free narkets are good
for the country and its people. Yet devel oped countri es choose to protect
key sectors while criticising devel opi ng countries when the poor countries
pursue a simlar policy.

Apec set its own trade liberalisation dates - 2020 for devel opi ng
countries and 2010 for devel oped countries. It was seen as a way for
devel oped nmenbers to access the lucrative markets in China. It was al so
seen as a neans for the USto achieve what it failed to do in the WO

Mar ket s such as Chi na, Japan, South Korea and other countries in Asia
have been the "battle" ground on a nunber of trade i ssues involvingthe
US.

Its trade policy in the Asia Pacific regionis clearly outlined by the



Ofice of the United States Trade Representative and rel ated entities. It
statesinpart: "...we nust, therefore, continue toidentify those markets
t hat present growth opportunities, ensure access to those nmarkets, and do
so in such away as to create enduring rel ati onshi ps that foster not only
short-termeconomic prosperity, but also our |ong-termeconom c security.

"Afailure by the United States to participate in and shape those
efforts could significantly dimnish the opportunities for US firns and
wor kers as we enter what sone are calling the “Pacific century'.

"Thus, the United States had been pursuing an activist trade policy in
the Asia Pacific region ained at further opening these fast grow ng
mar ket s, and expandi ng opportunities for Amrerican conpani es and
wor kers..."

The pressure on devel opi ng countries, including those in the Asia
Pacific region, to open their markets will not only continue but wll
certainly increase. Thus, even as work on a new round of world tal ks
gat hers nonent um devel opi ng countries nust ensure that they are not
short - changed.

They nust be vigilant and co-operate to ensure that their conpani es and
wor kers, anobng others, are not margi nalised further by unfair agreenents
and concessi ons under the new round.
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