12/ 09/ 2000
Don't negl ect production-based economny, says sec-gen

Ham sah Ham d

VWH LE noving into the know edge-driven econony (k-econony), Ml aysia
shoul d not negl ect the production-based econony, Primary |Industries
secretary-general Datuk Haron Siraj said.

He said the country should instead capitalise on the k-econony enabl ers
such as the informati on comuni cation technology (ICT) and intensify
research and devel opnent (R and D) activities to enhance its conparative
advant age.

"Qur survival and conpetitiveness will depend a great deal on our
ability to exploit the full potential of the ICT and k-econony.

"The R and D nust be intensified and geared towards where we have
strengths - in sectors where we have the conparative advantage such as in
the agricultural sectors as we have the natural advantages," he said at
t he openi ng session of the 4th National Smart Partnership D al ogue in
Kual a Lunpur yest erday.

Speaki ng on d obal i sation and Conpetition, Haron said production-based
econony (p-econony) must be given equal enphasis with the k-econony as the
producti on sector has been the driver of the country's grow h.

"W should be able to exploit our conparative advantage by noving into R
and D and bei ng | ess dependent on foreign | abour

"Foreign | abour will not create a sense of urgency for the private
sector to nechani se their production,” he said.

Haron sai d the human resource devel opnent in the new econony shoul d be
tailored towards pronoting nore R and Ds in the production sector and the
conmerci al i sation of these R and D

Citing palmoil, he said the Rand D activities in the upstream sector
have opened up many possibilities to exploit the potential of palmoil

He said the ability to conmercialise these R and Ds have produced
various commercial uses of the primary comodity.

Mal aysi an | ndustry-CGovernnent G oup for Hi gh Technol ogy joi nt chairnan
Tan Sri Dr Omar Abdul Rahman, who spoke on k-econony from Mal aysi an
perspective, said the k-intensified p-econony involves application of
know edge in all sectors of the eight industrial clusters of the Second
I ndustrial Master Plan (1 MP2, 1996-2005) through enabling technol ogi es
such as I CT, biotechnol ogy and new nmateri al s.

He quoted Prine Mnister Datuk Seri Dr Mahat hir Mhamad who had said
that the shift to the k-econony does not nean the abandonnment of the
country's industrial backbone, which today contributes nore than 37 per
cent of the country's Gross Donestic Product and provides 30 per cent of
all jobs.

Omar, who is also Prine Mnister's Departnment science advisor, defines
k- economy as the intensification of know edge content in all sectors of
t he econony, traditional and hi-tech and the enabling technol ogi es.

He said the main requirements in k-economny include enhanced capacity to
generate, acquire and manage know edge by the public and private sectors,
efficient utilisation of know edge in all sectors, devel opnent of human
capital and creation of the right environment for k-econony (the k-econony
Ecosystem.

He sai d sone Mal aysi an conpani es have al ready enbraced k-econony
practices as being pronoted under I MP2 and there is a reasonabl e grow h of
e and i business start-ups in the country as pronoted under the Miltinedia
Super Corridor.



Meanwhi | e, Sungei way Group corporate advisor Tan Sri Ranpn Navarat nam
called for the change of mindset anong the people on the gl obalisation.

"We nust be conpetitive first, as the adjustnment to globalisation is
nmore urgent than we think... we are not being quick enough (to change),"
he sai d when speaki ng on G obalisation and Conpetition.

He al so stressed the need to resolve the chall enge of reconciling the
nati onal devel oprment policy with the international needs in the
gl obal i sati on process.
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