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Dot comfirnms need backi ng, says PM

Sreerema Banoo

AS THE dot comnani a on st ock exchange conti nues, Prime M nister Datuk Seri
Dr Mahat hir Mohamad expressed the viewthat these Internet-rel ated
conpani es shoul d be backed by "real industries"

He seened concerned that share market players did not seemto mnd
whet her a dot comconpany nmakes profit or not. "In fact even when they | ose
nmoney t he shares of these conpanies will (still) sell very well on the
stock market."

The Prime Mnister's remarks cane on the day mgj or regi onal stock
mar ket s wer e dragged down by pl ungi ng dot com shar es.

Tokyo' s Ni kkei | ost 2.84 per cent or 560. 47 points while Hong Kong's
Hang Seng pl unged 4. 12 per cent 735.18 points at the end of yesterday's
tradi ng, causing ripples across the region. Affected stocks included
Sof t bank Corp of Japan and Chi na Tel ecomin Hong Kong as fears that
val uati ons had exceeded ear ni ngs caught up with i nvestors.

On the local bourse, however, the Internet mania continued its march as
stocks such as Digi Swisscom Kuantan Flour MIIs, and Linear Corp canme up
top gai ners on tal ks of themjunping onto the dotcombandwagon.

" Dot com conpani es need real industries to back themotherw se they
cannot sell whatever it is that they promse to sell," Dr Mahathir said
when openi ng was speaki ng at the i nauguration of Phase Two of Titan
Pet rochem cal s and Pol yners Bhd' s expansi on programe i n Pasir Gudang.

Amazon. com which sells books over the Internet, for exanple, "wll sell
anyt hing that you need fromtheir catal ogue onthe Internet...they wll
send all that you buy directly and at a | ower price.

"But their wealth does not conme fromselling and buying things," he
sai d, adding that while there are some conpani es whi ch nake | osses, these
conpani es get rich fromthe capital gai ns of unprofitabl e businesses.

Dr Mahat hir said Malaysiais interested in investnments fromconpanies in
t he real economy such as the manufacturing and i ndustrial sector.

"We continue to wel cone investors to invest in the country's industries.

"That is what we are interested i n and we hope that these conpani es
whi ch produce goods and services will not only survive the I nformation Age
but will nake noney | ong after the bubble has burst on the dotcom
conmpani es, " he said.

He added t hat Mal aysia continues to roll out the "wel conme mat" for
foreigninvestors with the Government providi ng support through vari ous
i ncentives.

"W would like toinvite foreign investors to cone and see the
i ndustries such as this petrochem cal conplex by Titan...then they will
know t hat when peopl e invest in the country, they will nmake substanti al
profit," he said.

Titan is a joint venture between US based Chao G oup and associ at es
whi ch owns 54 per cent and Pernopdal an Nasional Bhd (PNB) through its
subsi di ary PNB Equity Resource Corp Sdn Bhd, hol ds a 46 per cent interest.

It is aregional manufacturer and supplier of petrochem cals and
pol yners. It began operations in 1991 and is the | argest investor in
Johor.

Wth the conpl eti on of Phase Two which cost RM3.2 billion, Titan's total
i nvestnent inits Petrochem cal Conpl ex amobunts to RVb. 2 billion

In his speech, Dr Mahathir added that foreign investors at tinmes may
seek local partners as was the case with Titan which chose to work with



PNB.
He said in doing so, Titan did in fact choose sone 7 nmillion Ml aysi ans

as its partner.
As such by investing in the unit trust operated by PNB, Ml aysi ans
t heref ore have a share in the ownership of these industries.
"The Government would |i ke to see Mal aysi ans have a share in all
i ndustries in Malaysia in a proper way," he said.
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