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DPM REM NDS | NVESTCORS NOT' TO USE THE KLSE TO GAUGE ACCURACY OF RUMOURS

KUALA LUMPUR, June 12 (Bernama) -- Deputy Prinme M nister Datuk Seri
Abdul | ah Ahmad Badawi today reninded i nvestors not to use the Kual a Lunpur
St ock Exchange (KLSE) to gauge the accuracy of rumours or politica
specul ati on.

"Let the stock market reflect the fundamental s and the prospects of
listed conpanies,” he said in apparent reference to recent runours that
have surfaced about a rift between the Prinme M nister Datuk Seri Dr
Mahat hi r Mohamad and Fi nance M ni ster Tun Dai m Zai nuddi n.

Both Dr Mahathir and Dai m have repeatedly denied the runours of a rift
bet ween them whil e Dai m has al so said he was not resigning as runoured.

Speaki ng at the Mal aysian Capital Markets Sunmt 2000 here today, he
said the governnent is concerned that recent nmarket activities have been
dictated by sentinent and runours.

"Do not ganble on the stock market based on unfounded, | repeat,
unf ounded mar ket tal ks about political issues which financial analysts,
punters and specul ators have little or no know edge about," he added.

Abdul | ah said the governnent will continue efforts to attract serious
investors to Mal aysian equity markets and that it would continue to inprove
these nmarkets so that they adhere to international best practices.

On another note, he stressed that the present econom c recovery, which
i s conprehensive and broad-based, woul d not guarantee that another economc
crisis woul d not be repeat ed.

As such, he said the Ml aysian econony nmust in the future avoid a
situation of risky credit, over-exposed banks and hi ghly geared conpani es
that had occured prior to the crisis.

"Ml aysi a needs to strengthen its financial and corporate
institutions,” he said, adding "w thout |earning fromour m stakes, our
recovery effort will come to naught."”

He noted that Malaysia is currently considering various strategies to
make the donestic bond market efficient, transparent and acceptable to
| essen the over dependency on bank borrow ngs.

Abdul | ah said in addition to deepening Mal aysia's capital market, the
governnent is commtted to enhance transparency in the corporate sector and
i nprove corporate goverance which is reflected by the structural,
| egislative and institutional refornms that are taking pl ace.

On the econony, he stressed the perception that Ml aysia has insul ated
the econony in order to push through with econom ¢ and financial reforns if
a fallacy.

He al so set the record strai ght on crude reductioni sm mde about
Mal aysi a' s econonmy and the terns used to descri be Mal aysia's econom c
recovery efforts such as "bail-outs", "draconian capital controls" and
"economi c i sol ati on"

On the so-called bail-outs, he said the governnent encourages
restructuring of conpanies if they are undertaken to put the conpani es on a
stronger footing.

"Qur ethos for corproate restructuring is not political expediency,
rather it is to secure the interest of all stakeholders and to put our
conmpani es on track," he added.

Answering criticisnms that capital controls could cause allocative



i nefficency, he said the devel opnent of a bl ack narket and adm nistrative
difficulties have not occured in Ml aysi a.

As for the pegged exchange rate, he said the governnent believes that
as long as the world s economc outl ook remains favourable to the peg, it
woul d be mai nt ai ned.

He added that the peg nakes it cheaper for foreigners to undertake
long-terminvestnents in the country and he hoped that internationa
corporations woul d use this opportunity to set up their headquarters and
research centres in Ml aysi a.

Abdul | ah al so pointed out that Malaysia has not and woul d not enbark on
a deliberate policy of econonic isolationism

Mal aysi a's reservations about gl obalisation does not nean that it is
not preparing for globalisation and |iberalisation

He said Malaysia is conmmtted to a properly sequenced process of
liberalisation of its capital market and financial sector through efforts
like rehabilitation, restructuring of its banking systemand corporate
restructuring.
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