09/ 03/ 2000

Dr M Governnents not obsol ete

KUALA LUMPUR, Wed. - There is a need to rethink the idea that Governments
are now obsol ete as narket forces have taken over, Prinme M nister Datuk
Seri Dr Mahat hir Mhamad sai d today.
Speaki ng at a panel discussion at the second d obal Know edge
conference, he said it was only Governnents which coul d think about
hel pi ng people. This cannot be left to market forces which is primarily
driven by profits.
He said Mal aysia had had a taste of nmarket forces when it | ost RW50
billion during the economic crisis - RVM200 billion through the currency
depreciation and RV60O billion in market capitalisation
"Governnents have to step in to ensure that the poor are not exploited,"
he said, adding that Governnment institutions |ike the Wrld Bank and
I nt ernati onal Monetary Fund could do a lot if they were not too influenced
by bi g conpani es.
He said it was frightening to see how gi gantic sone conpani es had becone
as they would eventually kill smaller businesses.
Citing of Amazon.com as an exanple, he said it was often cheaper to buy
fromit because the Governnent woul d not tax small purchases by
i ndi vi dual s.
However, it would eventually drive book distributors out of business
because these inporters would have to pay tax and charge nore for the
books.
"Who will stop thenf? Not the conpanies, sonme say greed is great," he
sai d.
He was replying to a question on how information technol ogy could help
countries |ike East Tinor.
Anot her vi ewpoi nt put forward was that the generosity of people should
not be under-estimted and I T can be used to harness this goodw || .
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