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Dr M Financial experts hail our banking reform

Hami sah Hami d

PRI VE M ni ster Datuk Seri Dr Mahat hir Mhanad sai d financi al experts are
pl eased with the progress Mal aysia i s making in consolidatingits banking
and financial system

Dr Mahathir, who met these experts during his three-week vacation and
wor ki ng trip abroad, said these experts feel that Ml aysi a i s managi ng
well its economic stability through the restructuring of the financial
system

"I met sone finance people, they are very happy with the progress nade
towar ds the nmerger of banks. They think that we are usi ng our econonic
stability properly by restructuring and reform ng t he banki ng systemand
the general financial system" he told a news conference at the KL
International Airport in Sepang upon returning hone yesterday.

During his vacation and working trip, the Prime M nister had net | eaders
fromArgentina and the Cari bbean | sl ands of St Lucia, St Vincent, Antigua
and Grenada. He later flewto London for a private visit and went to Paris
to neet French President Jacques Chirac.

Dr Mahat hir pointed out, however, there are other factors that need to
be considered (in the nove to restructure and refornm such as the
gl obal i sati on process.

"As | have nmentioned to a |l ot of people, there is a tendency for
oligopoly... inthis world, there may be five huge banks, five autonotive
compani es.

"Already in the aircraft industry, we are left with only two," he said.

This will result in "small people having | ess say and receiving | ess
benefits fromthe so-called gl obalisation process," he added.

When asked whet her | ocal banks can now conpete effectively against their
foreign counterparts nowthat they have reverted to Bank Negara their
respective merger proposals, Dr Mahat hir said he has his doubts.

"I have ny doubts because even as we nerge, the foreign banks are
mer gi ng al so. They are becom ng bi gger and bi gger and there i s no way we
can conpete with them" he said.

Dr Mahathir stressed that he is not against gl obalisation but "I am
against the interpretation of gl obalisation".

G obal i sation shoul d not be unilaterally transl ated as there are nany
i nterpretations which could be beneficial tothe small countries.

The current interpretation of globalisation wll result in conpanies
fromdevel opi ng countries to be "swal | owed up" by those fromdevel oped
countri es.

"To expect devel opi ng countries to conpete with devel oped countries...
corporations in devel oping countries to conpete with corporations from
devel oped countries which have al ready nerged i s ridicul ous," he said.

Dr Mahathir al so said that he had i ntended to rai se the i ssue at the
Wor | d Econonmi ¢ Forumin Davos, Switzerland but he decided not to attend it
when the organi sers re-schedul ed himto be a menber of a panel discussion,
together with financi er George Soros, instead of having hi mdeliver a
keynot e addr ess.

"I felt that as a panel nmenber, | could not speak rmuch... at npbst answer
guestions within two or three m nutes.
"I don't see any benefit... as if they do not want to hear our views,

only willingtolistento the views of the devel oped countries," he said.
As such, he decided to skip Davos but continued with his plans to neet



French president Jacques Chirac instead. In Paris, both | eaders di scussed
bilateral relations and ot her international issues.

Dr Mahat hir said that he found that both countries share nany
simlarities.

He sai d France agreed to express Mal aysia's view on several
international affairs at the Goup of Seven (G 7) neetings.

The G 7 conprises Britain, Canada, France, Gernmany, ltaly, Japan and the
US. "Well, the French seens to be synmpathetic towards us. Naturally, we
are close to them" he said when asked whet her such close relations will
be m sconstrued by other countries.

Asked whether this will result in nore econom c opportunities to both
sides, he said French carnmaker Citroen is interested in continued
cooperation with Ml aysia.

"I met the Gtroen president and he has a view on cooperation. | am
aware that Proton has a different view, but | will talk to Proton," he
sai d.
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