17/ 06/ 2000
Dr M non-conmittal on NTT-Tel ekom dea

Ei r mal asar e Bani

PRI VE M ni ster Datuk Seri Dr Mahat hir Mohamad hopes negoti ati ons bet ween
Japanese t el ecomuni cati ons conpany N ppon Tel ephone and Tel egraph (NTT)
and Tel ekom Mal aysi a Bhd can be finalised soon

Dr Mahat hir said he woul d not be able to say when the deal will be
cl osed but added "I hope so" when asked whether it can be cl osed by the
end of the year.

He was earlier asked to conment on whether Mdtorola Mal aysia' s new
software centre in Cyberjaya, which anong others will explore Code
Di vi sion Multiple Access (CDMA) technol ogy, can pave a newway for the
tal ks between NTT and Tel ekom Mal aysi a.

CDMA is a systemwhich is widely used in Japan but has yet to be
i npl emented in Ml aysi a.

"I think it may contribute in a certain way but there are other
factors...l think NTTis very interested in Tel ekomMal aysi a. The probl em
we have is that Mal aysi ans, they do not believe that they can do anyt hi ng
that is world class.

"It will take other people to tell thembefore they can (believe)," the
Prime Mnister told reporters after signing the plaque of the newsoftware
centre in Cyberjaya yesterday.

Mot orol a has i nvested US$10 nillion (US$1 = RV3.80) in the centre.

Dr Mahathir said it showed the conpany's commitnment to invest in
Mal aysi a.

"This i nvestnment by Motorola is a strong belief by the conpany that the
MSC (Mul ti medi a Super Corridor) can prosper and excel," he said.

Motorola's software centre is currently located in Tropicana. It is
expected to nove its operation to Cyberjaya in 2002.

NTT has conpleted its due dilligence process and is said to have al ready
put in an offer for a stake of 15 per cent to 20 per cent in Tel ekom
Mal aysi a t o Khazanah Nasi onal Bhd at an undi scl osed price

Asked to nanme t he ampbunt of stake involved in the negotiations, Dr
Mahat hir said: "It is a small percentage actually. They (NTT) do not want
to take a very big percentage.”

Tel ekom Mal aysi a, which now has a 98 per cent share of the fixed |ine
market in the country, is currently punping in resources to upgrade and
i mprove the quality of its cellular network. It ainms to attain 30 per cent
share of the cellular market.

Meanwhi | e, NTT's nost val uabl e asset is said to be its cellular phone
conmpany, NTT DoConp, which is reputed to be one of the best in the world
and al so one of the forerunners in the third generation cellular
t echnol ogy.

Inreply to the Kual a Lunpur Stock Exchange query on the status of
negotiations with NTT recently, Tel ekomMal aysi a had said: " regardi ng
t he si gni ng of the nmenorandum of under standi ng bet ween Khazanah, NTT
Conmmuni cati ons Corp and NTT Mobi | e Conmruni cati ons Net wor k, we under st and
t hat Khazanah is currently considering the proposal by NIT to acquire
shares in Tel ekom™"
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