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Dr Mslams critics (HL)

Ranml an Sai d

KUALA LUMPUR, Fri. - Prinme Mnister Datuk Seri Dr Mahat hir Mohanad said
critics of alleged poor corporate governance i n Mal aysi a are al ways trying
to sensationalise the issue to showthat the country is really backward.

"Peopl e are | ooki ng for sensational news, proof that this country is
real |l y backward, does not know howto run conpani es, knows not hi ng about
managenent and there are al ways crooks and the corrupt.”

But Dr Mahathir argued that there were crooks and the corrupt all over
the world and i f a study was conducted, one could find worse standards of
cor porate governance i n certain devel oped countri es.

The criticisms should instead be directed at these countries and
currency traders who were not transparent at all in their conduct, he said
when asked to coment on criticisnms that Mal aysia had a long way to go in
cor por at e governance after the recent United Engi neers Ml aysi a and Renong
deal s.

Sentiment on the Kual a Lunpur Stock Exchange was af fected | ast week when
UEM ext ended t he deadl i ne t o Renong executive chai rman Tan Sri Hal i m Saad
for the paynment of the put option by 15 nonths for a buyback share
agr eenent .

The Prime M nister was speaking at a Press conference after presenting
the M5 1S0O 9001 quality assurance certificate to the Faculty of Veterinary
Medi ci ne at Universiti Putra Mal aysia in Serdang.

Dr Mahat hir reasoned that for a country that had experi enced a period of
recessi on, sone weaknesses in corporate governance woul d enmerge, |argely
due to the threats i nposed on conpani es during the bad peri od.

If the United States were to go through a simlar experience, poor
corporate governance woul d al so be seen, he said.

“During the good tines, that kind of managenent is is all right but
during the bad times, things will always surface which may not sound
right.

"Nobody nakes any coment when t he conpani es are doing well, but now
(due to the econoni c sl omdown) everybody seenms to know whi ch i s good and
bad governance."

He rem nded the critics that Ml aysia had gone through a recession
caused by ot her people |ike currency traders who practi sed no corporate
governance at all.

"We don't know what they are doing and so the criticisns (on corporate
gover nance) shoul d be directed at them(instead)."

At a dialogue with UPMstudents |later, Dr Mahathir stressed that
Mal aysi a woul d not establish diplomatic tieswith Israel until issues
affecting the Pal estinians were resol ved.

Replying to a question froma student on whet her Mal aysi a had any ties
with the Jewi sh state, Dr Mahathir renmarked that he (student) woul d not
have asked if he believed no such ties existed.

"Those who nake such cl ains are spreading fitnah (lies). But this does
not nean that | cannot wite to themor vice-versa. It is true that
Net anyahu (forner Israeli Prime M nister Benjani n Netanyahu) wote to ne
asking Mal aysia to establish diplomatic ties with |srael.

"The reply given was that the request woul d not be considered as | ong as
t he Pal estini an i ssue was not resol ved. When Barak (Prinme M ni ster Ehud
Barak) won, | wote to congratulate him(but) in the congratul atory
message, | stressed the need to respect the agreenents reached on



Pal estine but it was clear that he failed to do so."

The Prime M nister said the Governnment's policy on | srael was supported
not only by Muslins but also non-Mislins in Mlaysia.

Dr Mahat hir said Mal aysia did not fear criticising |lsrael although it
(Israel) had wi de networks and support in the world.

"If they do somet hi ng wong |ike oppressing the Pal estinians, we are
prepared to air our views which are not influenced by any party."

On Mal aysia's ability to conpete in the gl obalised world, Dr Mahathir
said as a small nation, it needed to initiate neasures to survive.

"I'f we don't have the know edge, we bring in outsiders like in the
Mul ti medi a Super Corridor and its panel of advisors so that we know t he
direction and trend of the industry.”

Wth know edge, he said, the country could effect plans to master
i nformati on technol ogy, where Mal aysi a was now recogni sed as having t he
advant age anong devel opi ng countri es.

But Dr Mahathir said the real strength of the country was its ability to
address the economic crisis without foreign help and that it was not
i ndebted to anyone.

To a question on racial tension and the role of university students in
promoting racial unity, Dr Mahathir said the situation arose when
extrem st groups in the country nmade demands threatening the socia
contract that had united the peopl e.

"When denands are made, tension surface. Ties are not as good as one
year ago follow ng the demands whi ch centred on equal ity and nmeritocracy.
But in Malaysia, no one race will get all their rights, they need to
sacrifice alittle."”

Dr Mahathir felt students could play their rol e by having greater raci al
i ntegration on canpus, addi ng that associ ati ons shoul d have nenbers
conpri sing people of all races.

"Their activities should al so be geared towards unity and integration.
Do not have activities where certain races are alienated.”

The Prine Mnister also fielded questions on the K-econony, the | ack of
awar eness anong t he peopl e on environment and the need to green the
nation, the delay in tabling the Mental Health Act and the practice of
Muslinms | abel ling other Muslins as infidels which had even spread to
canpuses.

Earlier, Dr Mahathir spoke on gl obalisation and its dangers, rem ndi ng
the students on the hi dden agenda of rich nations and conpani es which
advocat ed the concept.

He war ned of the possibility of devel opi ng countries being re-col oni sed
t hrough the econony.
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