10/ 03/ 2000

Dr M upbeat about |ndon econony

PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad expressed confi dence that
| ndonesi a' s econony under President Abdurrahman Wahid will recover fully.
Wth i nprovenments in the economc structure coupled with politica
stability, Indonesia will once again be able to admi nister its nationa
assets well and fully.
Dr Mahathir said before the crisis, Indonesia' s econony registered an
average growt h of seven per cent for 25 years.
This had given rise to a mddle class of sone 20 nmllion people - a
figure that is large in conparison with Ml aysi a's.
In a luncheon address to political and business | eaders fromboth
Mal aysi a and I ndonesia at the Istana, Dr Mahathir said this was possible
as I ndonesia participated in the world econony, diversified its economc
activities, with a population that was united and with rich natural
resour ces.
The Prinme M nister assured his |Indonesian hosts that Ml aysia' s foreign
policy regarding the republic would not change despite the changes taking
pl ace in I ndonesi a.
Mal aysia's foreign policy would remai n unchanged as | ndonesi a's
strategi c position and geography woul d not change.
Devel opnents taking place in Indonesia do not change the fact that the
country remains an inportant country in the region and that its policies
and actions have contributed to regi onal cooperation and stability in
South East Asia and in the Asia Pacific region
This point was al so stressed by Dr Mahathir during the joint Press
conference at the Istana after an hour-long bilateral neeting.
Touching on bilateral relations, Dr Mahathir said I ndonesia's increasing
i nportance as Mal aysia's trading partner would not be reduced in the
medi um and | ong term
He expressed confidence that even nore opportunities would emerge to
further devel op I ndonesia, inprove the livelihood of its people and
further strengthen rel ati ons between Ml aysi a and | ndonesi a.
Mal aysi a remai ns I ndonesia's third | argest tradi ng partner w thin Asean.
On a gl obal basis, Indonesia was Mal aysia's 13th | argest tradi ng partner
| ast year.
Even t hough the i nmedi ate and nmedi umterm prospects cannot be
determ ned, the |l ong term prospects renmain good.
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