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DR MAHATH R EXPOSES MOVE BY 3 ANT AUTOMAKERS TO BUY PROTON

KUALA LUMPUR, July 18 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad today di scl osed noves by foreign giant automakers to take
100 per cent control of national carnmaker Perusahaan O onobil Nasional Bhd
(Proton).

He said these foreign conpanies had clainmed that they would be able to
manuf acture Proton cars at | ower cost which would bring about benefits to
the people if Proton were to be in their hands.

However, he said these efforts were actually part of their plans to
have only five autonotive firns fromtheir countries controlling the globa
aut onobi | e mar ket .

As such, he said small auto firns which conpeted with them would be
destroyed by these giants when they failed to conpete or were absorbed by
t hese firns.

"W are concerned that if they were to acquire Proton, they would turn
our factories into nere assenbly plants for their cars and not for Proton
or national cars like they had destroyed other auto conpani es which
conpeted with themin efforts to control the global market," Dr Mhathir
sai d.

The Prime Mnister said this when replying to a suppl enentary question
fromDatuk Dr Fadzil Noor (PAS-Pendang) at the Dewan Rakyat here today as
to whet her ot her Asean countries had agreed to Mal aysia's proposal to
post pone the opening up of the autonotive sector under the Asean free Trade
Area (Afta) from 2003 to 2005.

As a result, Dr Mahathir said that the governnent was careful in
ensuring that the country was free frompressure fromthe Internationa
Monetary Fund (I MF) to open up the donestic market.

"W will not allow Proton to be taken over by anybody and be forced to
buy (foreign) cars assenbled by us," he said.

On Mal aysi a's proposal to postpone the inplementation of Afta, he said
that all Asean countries agreed to it as they now realised that
gl obal i sation coul d have adverse effects on all Asean countries.

"When we accepted and signed the Afta agreenent, all nenber countries
di d not understand the dangers of a borderless world," he said.

"Therefore, when Ml aysi a suggested the postponing of the Afta
comm tnents, they all accepted, there were no objections fromanybody,"” he
sai d

Wi | e answering a suppl enentary question from Datuk Dr Jamal uddin
Jarjis (BN-Ronpin), Dr Mahathir expressed di sappoi nt mrent over the behavi our
of several factions in the country that welconmed all sorts of clains by
foreigners -- that the government practised cronyi smand that saving of
critical industries was politically notivated.

He said their actions were ained at thwarting the New Econonic Policy
which was to bring about a balance in the distribution of econonmic wealth
bet ween t he Buni put era and non- Buni putera conmuni ti es.

"I't would be nobst unfortunate if we do not want to see any successf ul
Bum putera at all," he said.

The government woul d not be able to provide success to anyone then as
the successful person would be seen as a crony of the governnent.

"If that happens, then the NEP woul d not be successful and this would
make t he foreigners happy as they were agai nst the NEP which cuts into
their econom c opportunities,” he said.



The Prime M nister also said that globalisation without any linitations
woul d expose the country to a new formof col oni sation through economc
power that would ultinately nove to control the country and its politics.

"d obal i sati on opens many trade opportunities but it should be done
carefully, taking into consideration, human val ues, the capacity of the
devel oping countries as well as the social responsibility of the devel oped
nations towards the | ess devel oped ones,"” he said.

Dr Mahathir said this when answering a question fromWwn N k Wan Yussof
(PAS-Bachok) on his statenent at the Europe-Asia 2000 Busi ness Summ t that
| ocation was still relevant and that the human factor, human val ues,
culture, loyalty and man's role could not be abandoned in the era of
gl obal i sati on.

He said that globalisation as defined by the devel oped countri es neant
limtless trading w thout any regul ati on what soever.

They think that a country's | ocation or business environnent was no
| onger inportant including its people and their val ues, he said.

"What is solely inmportant for themis the profit, w thout considering
the effects on the people and their country,” Dr Mahathir said.

Quoting an exanple, he said that when currency specul ators attacked
East Asia, only the financial gains had been inmportant for them

They never saw the sufferings of the people who |ost their jobs and
were affected by fam ne, unrest and nurders, he said.

"I nstead, the governnments of those countries were blaned for not
opening their markets to trade without any controls," Dr Mahathir said.
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