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Dr Mahathir: Conpetitive edge in IT crucial

KUALA LUVPUR, Mon. - Datuk Seri Dr Mahathir Mbhamad sai d toni ght Mal aysia
must possess a conmpetitive edge in information technol ogy to be successful
in trade and industry.

The Prime M nister said a conparative advant age based on i nput or
natural resources al one was not enough for industrial and conmerci al
success.

What is nore inportant, he said, was the ability and efficiency of a
country in nmobilising input and resources fromvarious sources.

He was speaking at the Industry Excellence Award presentation cerenony
at the Putra Wrld Trade Centre.

He said other inportant aspects that needed attention to ensure the
success of an organisation were suitability and capability of nanpower.

Each organi sation had to ensure its workforce was know edgeabl e,
skilled, efficient and dedicated in carrying out responsibilities, he
sai d.

"Opportunities should al so be given to themto upgrade their know edge
and skills as well as equip thensel ves with new know edge required for the
organi sation to achi eve excel l ence," he said.

Anmong the new skills and expertise that would be required by the
i ndustries were in product design and processes, devel oprnent and
managenent of |IT, and market and strategic planning.

Dr Mahathir said there shoul d be a continuous process to inprove oneself
and achi eve excel | ence.

The "wait and see" attitude could no | onger be nmaintained if one wanted
to avoid being left behind in IT.

"If conpanies are only | ooking at foreign conpanies participating in e-
commerce, which is expected to grow tremendously, the conpani es thensel ves
will lose their clients and the market.

"W need to be ready to face the risk and together participate in a new
conmpetitive arena,” he said.

As for research and devel opnent, he said it was an inportant el enent for
any industry.

"Conpared with devel oped countries, Malaysia' s expenditure in the area
of R&D is very low at only 0.3 per cent of the gross donestic product.

"Local conpanies are lagging far behind in their efforts to upgrade R&D
and are still too dependent on foreign technol ogy transfer.”

He said it was the responsibility of all manufacturing conpanies to
focus on the advancenent of R&D so that they coul d nmaintain and enhance
their conpetitiveness.

On nmeking inroads into markets, Dr Mahathir said the majority of |oca
manuf acturers were focused on nanufacturing on a contract basis.

He said this approach did not guarantee the sustainability and expansion
of a market in the long term but would create dependence on the main
manuf act urer who could end the contract any time.

Therefore, the tinme had cone for | ocal manufacturers to devise
strategies to produce and nmarket their own products, he said.

To convi nce potential consuners of Ml aysi an- made products,
manuf acturers should aimfor an international certification for their
products and | ook at efforts to pronote |ocally-nmade products as a | ong-
terminvest ment.

They shoul d be prepared to set aside resources, ideas and energy



together with public bodies and private organisations in the fornul ation
and i npl enentation of strategies to produce Ml aysi an-brand products which
were accepted i nternationally, he said.
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