20/ 07/ 2000
Dr M Water down denmands for EON deal

Fati mah Hashi m Fadzil Chazali

PARTIES involved in the stalled tal ks over H COM Hol di ngs Bhd's proposed
sale of its stake in Edaran O onobil Nasional Bhd (EON) nust be willing to
return to the negotiating table with | ower expectations, says Prine

M ni ster Datuk Seri Dr Mahat hir Mohamad.

"If there are differences, you'll have to water down your denmands and
reach sone agreenent," he said.

The Prime M nister was commenting on H COM s negotiations with
Per usahaan Ot onpbil Nasional Bhd (Proton) to sell its 32 per cent stake in
EON, after w tnessing the signing cerenony for a joint venture anong DRB-
H COM Bhd, Oiental Hol di ngs Bhd and Honda Motor Co Ltd in Putrajaya
yest er day.

H COM and Proton began tal ks over a year ago, but have yet to cone to an
agreenent, with the former asking for RML6 per EON share and Proton only
willing to pay RML1.

Khazanah Hol dings Bhd is said to be stepping in to buy the stake in EON
for about RMF50 million.

The deal was to be part of HCOM s sale of its 27 per cent in Proton to
Petronas. This deal is in the final stages and has received the Securities
Conmi ssi on' s approval on July 13.

DRB- H COM chai rnman Tan Sri Mohd Sal eh Sul ong, who was al so present,
sai d:

"Unfortunately, there has not been much progress (on the negotiations)
at this point in time, but that does not nean we have wal ked away fromthe
tabl e".

As for the group's operations, he said the autonotive industry wll
remai n a core business, together with property and construction,
and servi ces.

"The fact that we are leaving the national car project is just a
busi ness strategy ... we will remain an autonotive player," Sal eh sai d.

EON shares cl osed 30 sen higher at RML2. 70 yesterday, while DRB-H COM
added 10 sen to RMB. 64.

* SEE ALSO p13
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