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DR M PORT OF TANJUNG PELEPAS W LL BE A CATALYST FOR ECONOM C GROWH

JOHOR BAHARU, March 13 (Bernamm) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad said today the Port of Tanjung Pel epas, the second port in
Johor, will be a catalyst for Malaysia' s economc growh particularly in
sout h Johor.

He said the RV2. 4 billion port would be anong the main gateways for the
country's trade.

Its rapid growh would also stinmulate other port-related activities
such as war ehousi ng and manuf acturing, he said.

"Cenerally, the port has no obstacles that could retard its growh. Its
strategic location in the mddle of the international shipping route is the
mai n asset that could attract shipping conpanies to use the port," he said
when opening the port in Celang Patah, about 50km from here.

Phase one of the project, with two berths totalling 2.16kmin | ength,
started operating |ast Cctober.

The new container terminal will have six berths when fully devel oped.

Dr Mahathir said in the government's conmtnment to ensure the port's
success, it had spent nore than RMLOO million to build roads and about
RVMBOO million to construct railway |ines.

Wth the infrastructure facilities in place, the port would have the
best conmmuni cati ons system and transportati on network, he said.

"Wth the availability of these facilities, |ocal manufacturers have no
excuse not to use local ports particularly this port,"” he said.

The prime mnister said the government had al ways encour aged
devel opnent of ports in the country and upgrade their facilities as it was
aware that ports played an inportant role in bolstering the country's
econony.

"In fact, in devel oped countries, the port sector contributed a
significant percentage to their national revenue. In this regard, the
government has provided certain incentives to inprove the port sector," he
sai d.

For the Port of Tanjung Pel epas, he said the governnent had granted
free zone status which provides for dealings within the port area to be
exenpted fromtax, custons duties and ot her charges.

Through such incentives, the governnent hoped | ocal ports especially
this port could play a role to boost the country's trade, he said.

At the sanme time, the governnment al so hoped for the cooperation of al
sectors particularly local manufacturers to fully use |local ports, he said.

He said they should not depend on foreign ports for their inports and
exports as local ports could also provide for their needs.

Dr Mahathir said the governnment was prepared to consider problens
related to port services inits efforts to inprove the performance of the
port sector.

He believed sophisticated infrastructures and nodern equi prent al one
did constitute to world standard facilities.

He said nodern port facilities also entailed the high hopes of getting
efficient and quality services fromofficers and staff of conpanies or
gover nment agenci es runni ng port operations.

Dr Mahathir said Port of Tanjung Pel epas enpl oyees nmust be well trained
to ensure maxinumreturns fromthe port's facilities.

CGovernment agencies directly involved in port operations nmust al so
i nprove their service quality, he said.



The service industry, if managed efficiently, could help boost
confidence anong port users who could ensure viabl e operations of Ml aysian
ports, he said.

He believed sophisticated infrastructures and nodern equi prent al one
did constitute to world standard facilities.

He said nodern port facilities also entailed the high hopes of getting
efficient and quality services fromofficers and staff of conpanies or
gover nment agenci es runni ng port operations.

Dr Mahathir said Port of Tanjung Pel epas enpl oyees nmust be well trained
to ensure maximumreturns fromthe port's facilities.

CGovernment agencies directly involved in port operations nmust al so
i nprove their service quality, he said.

The service industry, if managed efficiently, could help boost
confidence anong port users who could ensure viable operations of Ml aysian
ports, he said.

He said a success cannot be achi eved al one but through a collective
effort.

"Al'l of us present here have our own roles to ensure the success of
| ocal ports including the Port of Tanjung Pel epas,” he said.

He said the people of Malaysia owned the Port of Tanjung Pel epas
directly or indirectly as they would be the ones who woul d enjoy the
spin-offs fromthe port's successful operations.

Dr Mahathir said the port's opening narked anot her |ong-term nmeasure by
t he governnment to enhance Mal aysia's port sector besides reflecting the
country's devel opnent.

He said the port was anong the country's biggest infrastructure
projects, proving Ml aysians' capabilities in building ports of
i nternational standards using futuristic technol ogy.

He said several inmportant infrastructure projects were deferred or
reshedul ed owing to the economc crisis.

"The government only proceeded with critical projects that can
stinmulate the country's econom c recovery. This include the Port of Tanjung
Pel epas, " he said.

"This has proved that even though the port was built during |ean tines,
the project can be inplenented successfully. In fact, the port's
construction was conpleted three nonths earlier fromthe origina
schedul e,” he said.

The first phase conprises six wharves with a conbined | ength of 2.16km

They will be built in stages depending on the international and
regi onal contai ner market growth and denand.

The port can handle 3.8 mllion TEUs (twenty-foot equivalent units) a
year when the wharves are fully operational

The 600-netre wi dening of the berth area in the 15-netre deep water
will enable the port to handl e new generati on contai ner shi ps.

It al so has 18 super-post panamax cranes with a capacity to lift
40-tonne contai ners apart from58 units of rubber-tyred ganpry cranes.

I nformati on Technol ogy systens are being used for the port's
operations.
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