09/ 03/ 2000
Economic i ssues to donminate Dr Ms visit to I ndonesia

Hardev Kaur in Jakarta

ECONOM C i ssues, including ways to strengthen economnic recovery and
econom ¢ reconstruction, will take centre stage during Prinme M nister
Datuk Seri Dr Mahathir Mhamad's two-day visit to Indonesia starting

t oday.

I ndonesi a, which was very severely affected by the Asian crisis and had
to resort to help fromthe International Mnetary Fund, is keen to learn
from Mal aysi a which devised its own policies.

Qbservers point out that |Indonesian President Abdurrahman Wahid admires
"Dr Mahathir's financial independence and standing up to the | M-

Mal aysia i s not subjected to the severe and puni shing conditions that
countries, including I ndonesia, Thailand and South Korea, have been

subj ected to, naking the situation even worse than it originally was.

The role of the donmestic private sector and the business comunity in
econom ¢ recovery is al so expected to be discussed during the visit. Dr
Mahathir will be acconpani ed by a hi gh-powered mnisterial teamand a 150-
st rong busi ness del egati on

Dr Mahathir is the second Asean head of governnent to visit |ndonesia

si nce Abdurrahman was el ected into office. However in terns of
significance and size, the Mal aysi an busi ness del egation is nmuch | arger
than that | ed by Singapore's Prinme Mnister Goh Chok Tong in January.

The m ni sters acconpanying the Prime Mnister are Finance M nister Tun
Dai m Zai nuddi n; Foreign M nister Datuk Seri Syed Hami d Al bar; M nister of
Internatitonal Trade and Industry Datuk Seri Rafidah Aziz; and M ni ster of
Primary Industries Datuk Seri Dr LimKeng Yai k. The nministers will have
parallel nmeetings with their counterparts in Jakarta. The busi ness

del egation is headed by MAS chairman Tan Sri Tajudin Ram i and incl udes
several prom nent Mal aysi an entrepreneurs.

Details of Malaysia's "recovery policy" and i npl enentati on are expected
to be discussed with the Indonesian political and business | eaders.

Mal aysi a' s anbassador to Jakarta Datuk Rastam Mohd |sa said a nunber of

bi | ateral agreenments and nmenoranduns of understandi ng were being finalised
and these were expected to be signed and woul d be wi tnessed by Dr Mahathir
and Abdurr ahman.

The central banks of the two countries - Bank Negara Ml aysi a and Bank

I ndonesia - are al so expected to sign a Bilateral Payment Arrangenent
(BPA) .

Mal aysi a has signed BPAs with several other countries which have hel ped
to increase bilateral trade between the countries concerned.

The Group of 77 (G 77) devel oping countries had initiated a study to
incorporate elenents of Malaysia's BPAinto its nmultilateral paynent
arrangenent .

I n an unprecedented nove Abdurrahman will neet Dr Mahathir at the

airport to welcone the visitor. Abdurrahman is keen to have Dr Mahathir
visit Indonesia and had extended the invitation when he (Abdurrahman) was
in Kual a Lunpur and then agai n i n Bangkok.

The official invitation was delivered by I ndonesia's Foreign M nister
Alwi Shihab at Wsna Putra recently.

I n anot her departure fromthe norm a business forumon "Re-buil di ng

Busi ness Qpportunities in | ndonesia" organi sed by Kadi n (Kamar Dagangan
dan Industri) and the Asian Strategic and Leadership Institute (Asli) wll
be held at Istana Negara. Dr Mahathir will deliver a keynote address at



the forum
I ndonesi a, according to Rastam is keen to discuss areas of econom c co-
operation including foreign direct investments. Currently Malaysia is the
11th largest foreign investor in Indonesia and the second | argest anong
Asean countries with a cunul ative total of US$7.6 billion (RM28.8
billion). These are mainly in plantations, especially oil palm in Sumatra
and Kal i mant an.
Rast am sai d the | ndonesian authorities had identified several state-
owned conpani es for privatisation. These include those in the
t el ecomuni cati ons, energy and plantati on sectors.
In addition the I ndonesi an Bank Restructuring Agency (lbra) has assets
and a number of conpanies that it has taken over. In fact Ibra officials
are expected to brief nmenbers of the Ml aysi an del egation of its work,
progress and on "assets" it has acquired in an effort to "clean and
strengt hen" the econony.
Rastam said the political situation in Indonesia had inproved.
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