09/ 03/ 2000
Economi ¢ i ssues focus of PMs | ndon visit

Har dev Kaur in Jakarta

ECONOM C i ssues, including ways to strengthen econoni c recovery and
reconstruction, will take centre stage during Prinme M nister Datuk Seri Dr
Mahat hi r Mohamad' s two-day visit to I ndonesi a begi nning today.

I ndonesi a was severely affected by the Asian crisis and had to resort to
seeking help fromthe I nternati onal Monetary Fund (IMF). It is keento
| earn fromMal aysi a whi ch had devi sed its own schenme of things to overcone
simlar chall enges.

(bservers noted that I ndonesi an Presi dent Abdurrahman Wahid admires Dr
Mahat hir's pursuit of financial i ndependence for Ml aysi a and hi s standi ng
up to the | M~

As a result, Ml aysia has been spared the severe and puni shi ng
conditions i nposed by the | M- on ai d recipi ents | ndonesi a, Thail and and
Sout h Kor ea, whi ch many now recogni se nade matters worse rat her than
better.

The rol e of the domestic private sector and the business comunity in
econom c recovery is al so expected to be discussed during the visit. Dr
Mahathir wi |l be acconpani ed by a hi gh-powered mnisterial and 150-strong
busi ness del egati on.

Dr Mahathir is the second Asean head of governnment to visit | ndonesia
si nce Abdurrahman took of fice. Singapore's Prine M nister Goh Chok Tong
was in Jakarta in January.

The mi ni sters acconpanying the Prinme M nister are Fi nance M ni ster Tun
Dai m Zai nuddi n, Foreign M nister Datuk Seri Syed Hami d Al bar, M nister of
Internatitonal Trade and Industry Datuk Seri Rafidah Aziz and M nister of
Primary I ndustries Datuk Seri Dr Li mKeng Yai k. They will hold parall el
nmeetings with their counterparts in Jakarta.

The busi ness del egation i s headed by Mal aysia Airlines chairman, Tan Sri
Tajudin Ram i, and includes several prom nent Ml aysi an entrepreneurs.

I ndonesi an political and busi ness | eaders are expected to be briefed on
the details of Malaysia's "recovery policy" and its inplenentation.

Mal aysi a' s Anbassador to Jakarta, Datuk RastamMbhd | sa, said a nunber
of bilateral agreenents and nenoranduns of understandi ng (MOUs) were bei ng
finalised and these are expected to be signed and the cerenoni es w t nessed
by Dr Mahat hir and Abdurrahman.

The central banks of the two countries, Bank Negara Ml aysi a and Bank
I ndonesi a, are al so expected to sign a Bilateral Payments Arrangenent
(BPA). Ml aysi a has signed BPAs with several other countries which have
hel ped to increase bilateral trade. The G oup of 77 (G 77) devel opi ng
countries has initiated a study to incorporate el enents of Ml aysia's BPA
schene intoits nultilateral payment arrangenent.

I n an unprecedented nove, the President will at hand to receive Dr
Mahat hir at the airport. Abdurrahnman had extended his invitation to Dr
Mahat hi r when he visited Kual a Lunpur and then again i n Bangkok. The
official invitati on was delivered by the Foreign Mnister Alwi Shi hab at
Wsma Putra recently.

I n anot her departure fromthe norm the business forumon "Rebuil di ng
Busi ness Opportunities in | ndonesia" organi sed by Kadi n (Kamar Dagangan
dan I ndustri) and the Asian Strategi c and Leadership Institute (Asli) wll
be held at |stana Negara.

Dr Mahathir will deliver a keynote address at the forum

I ndonesi a, according to Rastam is keen to di scuss areas of economc



cooperationincluding foreigndirect i nvestnments. Malaysiais currently
the 11th l argest foreigninvestor in Indonesia, and the second | argest
anmong Asean countries, with a cunmul ative total capital injection of US$7.6
billion (RVM28.8 billion). These are made nainly in the plantation sector,
especially oil palmin Sumatra and Kal i mant an.

Rast amsai d the I ndonesi an authorities have identified several state-
owned conpani es for privatization. These include those inthe
t el ecommuni cati ons, energy and pl antation sectors.

In addition, the I ndonesi an Bank Restructuring Agency (I BRA) has assets
and a nunber of companies that it has taken over that it would want to
di spose of. IBRA officials are expected to brief nenbers of the Ml aysi an
del egation of its operations, and the assets it has acquired as part of
efforts to "clean up and strengt hen" the econony.

Rastamsai d the situation in Indonesia has stabilised significantly,
addi ng that since the new government was fornmed the security and politica
situation has seen "trenmendous i nprovenent”. The denonstrations, for
exanpl e, have stopped and the focus is now on reconstructi on and
devel opnent .

Abdur rahman and his Cabi net are seeki ng assistance to rebuild the
econony which suffered severe strains and destruction during the crisis.

The I ndonesi ans are interested in cooperating in the pronotion of
tourism Tourist arrivals inlndonesia, especiallythe popul ar desti nation
of Bali, have fallen foll ow ng disturbances in Lonbok. |In addition, they
are al so keen to engage Mal aysi an assi stance i n admi ni strative reforns.

Dr Mahathir is al so schedul ed to neet Vice President Megawat i
Soekar noputri, and hol d a di al ogue wi th Mal aysi an students and nmenbers of
t he Mal aysi an comunity in Jakarta.

Various bilateral and regional issues will al so be rai sed during the
visit. There is a | arge nunber of |Indonesian workers in Ml aysi a.

Rast amsai d he has di scerned a "hi gh | evel of understandi ng" over the
i ssue of alleged abuse of Indonesian maids in Ml aysia. The | ndonesi an
aut horities appear to have recogni sed that these incidents invol ve
i ndi vi dual s.

Bilateral trade has traditonally been in Indonesia's favour. In 1998,

I ndonesi a sol d goods worth US$1. 358 billion to Mal aysia and bought
US$626.6 million's worth inreturn. During the first nine nonths of 1999,

I ndonesi an exports to Mal aysi a were val ued at US$990.9 million and i nmports
US$437.7 million

On a regi onal basis, Asean remains the | ynchpin of I ndonesia's foreign
policy. Jakarta is keen to see increased participation frommenbers of the
regi onal grouping in lndonesia' s econom c recovery and devel opment.
However, it is al so aware that Ml aysia and Si ngapore are in a better
position to provide i nmedi ate techni cal and advi sory assi st ance.

( END)



	Economic issues focus of PM's Indon visit (NST 09/03/2000)

