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Econom st Krugman: Mal aysia ready for dramatic take-off

Pat vi nder Si ngh

KUALA LUMPUR, Sat. - Malaysia is set for a "dramatic take-off" anong
Sout heast Asi an countries after achieving full econom c recovery,

i nternational econom st Paul Krugman said today.

He said Mal aysia joined South Korea in returning to pre-crisis levels in
several sectors, including incone.

"It's very bifurcated. There is the initial euphoria that the worst has
passed. If you look at the four original crisis countries, (South) Korea
and Mal aysi a have had full-fl edged recovery. They're really back on the
track they were. They're above pre-crisis levels in incone and all that,"
he said in an interview over CNBC Asi a tel evision

He had been asked by Bernard Lo on the Lo and Conpany Show i f East Asian
countries were on the right track "in this neck of the woods".

Krugman sai d Thail and and | ndonesi a had not got back on track to pre-
crisis levels.

He said many people in Thailand and | ndonesi a had not recovered fromthe
econom ¢ downturn despite Gross Donestic Product having recovered.

"Wt don't really see signs of a dramatic take-off in the Southeast Asian
econom es other than Malaysia. So we're still not out of the woods," he
sai d.

Asked what would be his prescription at this time of the year, Krugman
said the time when radi cal solutions woul d have worked had passed.

"If you really ask, could Indonesia or Thailand do a Ml aysia now? The
answer is no. They don't have the admi nistrative capacity and the
expectations of depressed economies are too firmy enbedded. So nowit's
sl ow spade work," he said.

Krugman said that while there were "sins" in nost econom es of (East)

Asi an countries, there was nothing that justified the scale of the setback
and that could be seen by the way sone econoni es cane roaring back.

"When (Prime M nister Datuk Seri Dr) Mhathir (Mhamad) said that
Mal aysia is a fundanental |y sound economy, considering the pace of the
recovery, you have to say he was nostly right,"” he said.
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