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Econom sts optim stic of a budget surplus

Kamar ul Yunus

ECONOM STS are optimstic that there will be a budget surplus for next
year followi ng a marked recovery in the country's econony and after three
consecutive years of deficit allocations.

Met r owangsa Asset Managenment managi ng director Dr Ghazali Atan said the
surplus in the budget is good news for the people and the country's
economi c recovery.

"The projected surplus in the budget is attributed to the increase in
oil prices and the country's soundecononic growth," he told Business
Ti nes.

However, Ghazali cautioned that the current weakness in the nmoney supply
and loan growth, if left unchecked, wi |l hanper the country's economc
growt h

"These are two inportant things that need to be | ooked into carefully.
It would be critical if the | oan growth and noney supply continued to sl ow
as it can affect the country's econony," he said.

He sai d the banks shoul d be given a breathing space between six and
seven nonths, especially after the institutions conpleted the
restructuring exercise, toreturn to their normal pace of |oan grow h.

He was asked to conment on Prine Mnister Datuk Seri Dr Mahathir
Mohamad' s st atenent on Tuesday that the Governnent expects a surplus
budget for next year as the country's econony has performed very well.

Descri bi ng the new budget as a "good" one, Dr Mahathir had said the
country has earned sufficient noney to allowit to have a surplus.

"I think we have done very well this year. W hope to achi eve a surplus
budget. But if we can't, it won't be too bad,"” he had said.

A surplus budget for 2001 will end three years of deficit allocations
amid efforts to recover fromthe effects of the Asian economic crisis in
1997- 1998.

Prior to that, the Governnment had run a budgetary surplus from1993 to
1997, until the econony contracted by 7.4 per cent in 1998.

A budget surplus would inprove the chances of no new taxes or rises in
exi sting ones for both consumers and busi nesses, while the Government's
borrow ng requirenents may al so ease.

Anot her econom st said the budgetary surplus for next year cane as no
surprise, owing to the trenmendous economic growh for the first half of
this year.

Mal aysia regi stered a 10.3 per cent growh for the January-June period
this year.

The econoni st said his opti msmwas based on several factors such as
increase in oil prices, individual and corporate taxes as well as sal es of
property picking up

"Sal es fromcorporate taxes are picking up as the conpani es are naki ng
profits. Individual taxes are also on the increase and property sales are
now showi ng signs of inproving. This had led to an increase in revenues
fromstanp duties," he said
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