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Ericsson to i nvest RMLOOmto expand capacity

Lokman Mansor

ERI CSSON Mobi | e Conmruni cati ons Sdn Bhd wi I | i nvest RMLOO million this year
to expand production capacity at its newplant, inlinewth the expected
i ncrease in regional demand for nobile phones.

LMEricsson president M Kurt Hellstromsaid Ericsson has al ready
i nvested over RMR50 million to set up and upgrade its nobile phone
production plant in Shah Al am

"When it began operations back in 1997 it was the first nobile phone
production plant in Ml aysia and Sout h-East Asia. Over 4 million units of
nobi | e phones were produced.

"This new plant is gearing towards produci ng between 5to 7 mllion
units of nobil e phones per annum" he said at the i nauguration of the
plant by Prinme Mnister Datuk Seri Dr Mahathir Mhanad i n Shah Al am
yest er day.

"We are here to further cenent Ericsson's ongoing commitnent to
partnering the nation. Let me assure you that this is by no neans the end
of our investnents here," Hell strom added.

Inline with the expansion programre, the plant has enpl oyed over 1,200
enpl oyees - over eight tines its original nunber of 150 enpl oyees in 1997
- and this is expected to i ncrease to 2,000 enpl oyees by the end of the
year.

"Wth rising enmpl oyment opportunities, Ericsson hopes to increase the
pace of technology transfer to Mal aysi a. This neans the Research and
Devel oprent Unit, the Mal aysian Design Centre, will further growand is
now a part of the global research and devel opnent (R and D) activities in
t he desi gn of new products,” Hellstromsaid.

"Positioning the Rand Dunit in Malaysia is a strategic one; it allows
us to be closer to the local and regional market and thus able to
assimlate and adapt to the requirenents of the industry here," nmanagi ng
director Mats Lindskog added

He sai d Ericsson's nobil e phone production plant uses high | ocal content
inits conponents. There are currently 25 | ocal suppliers to the plant
conprising small, nmediumand | arge organi sations. To date, the |oca
sourcing of raw material s and conponents has been val ued at over RWM700
mllion.

"The conbi nati on of good i nfrastructure, conpetent resources and support
by the Mal aysi an authorities have hel ped us achi eve and surpass all
initial expectations," Lindskog said.

Ericssonis afull comunications supplier for network operators and
servi ce providers, enterprises and consunmers. It has nore than 100, 000
enpl oyees in 140 countri es.

The Shah Alamplant is one of 14 Ericsson factories worl dwi de. It
produces about 10 per cent of Ericsson's total worl dw de out put.
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