08/ 06/ 2000
Errant financial officers warned

Ham dah At an

MALACCA, Wed. - Chief Mnister Datuk Wra Mhd Ali Mhd Rustamtoday

war ned financial officers in State governnent departnents and agenci es of
transfers or disciplinary action if they did not performwell.

H's warning came in the light of the Auditor-Ceneral's 1998 audit report
on Mal acca whi ch hi ghlighted nunerous weaknesses and irregularities in the
departnments and agenci es which resulted in "l osses” of about RVb8 mllion

Mohd Ali said he woul d ask heads of departnents to act agai nst such
officers if they still failed to inprove on book-keepi ng.

Simlar action would al so be taken agai nst departnent heads who failed
to do so.

The 1998 report, anong others, stated that State deposits anpbunting to
RM34.58 nillion could not be verified due to nissing bal ance sheets.

It also said RML6.54 million of investnents by the State could not be
verified due to the same reason

Atotal of RMR.6 million worth of treasury cheques, which had been
cancel | ed, coul d not be verified because the individual bal ances were not
submitted.

Fi ve departnments were found to have spent beyond their budgets while the
Works Departnent transferred RMB.9 million fromfour projects wthout
foll owi ng proper procedures.

Anong the departnents nmentioned in the report were the three district
offices, the State Forestry, State Treasury, Wrks Departnments and t he
Chief Mnister's Ofice.

Mohd Ali said nost of the financial officers would have to undergo re-
trai ning on accounti ng and book-keeping in order to shape up.

"If they still fail to prepare correct and conplete financial statenents
after the re-training, definitely action will be taken agai nst them

"W do not want officers who are careless, inefficient and conpl acent to
| ook after the State's finance."

Mohd Ali added that an internal investigation by the State Governnent
showed t hat "carel essness and conpl acency” on the part of the officers had
resulted in the weaknesses pointed out in the report.

However, the Anti-Corruption Agency, he said, was wel coned to conduct a
probe on the matter.

ACA deputy director-general (Operations) Datuk Ahmad Sai d Handan had
said that the agency had begun investigating the allegedly m ssing funds
soon after the Auditor-General highlighted themin his |atest annua
report.

Prime Mnister Datuk Seri Dr Mahathir Mhamad had said States should re-
train their financial officers and staff periodically to nmaster book-
keepi ng net hods for updating governnment accounts.

Despite the Federal CGovernment repeatedly reninding State Governments on
poor book- keepi ng, the probl em persisted, he had said.
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