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EU s fear of globalisation

ITS amjor statenment on fear of globalisation. By its decisionto bl ock
t he nerger by two conpani es not based i n the European Union, the EU has

al so confirnmed the fears of many others: that gl obalisation could bring

el ement s negative and t hreatening to donestic nmarkets. The European

Conmi ssi on, the EU s executive body, cited "conpetition concerns” to
formal |y bl ock the US$120 billion (US$1 = RMB. 80) merger pl anned by US

t el econmuni cations giants Worl dComInc and Sprint Corp. It was the first
time that the EU has bl ocked a nmerger between conpani es not | ocated in the
EU, says European Conpetition Conmi ssioner Mario Monti.

If the EU feel s concerned about a nega-nerger |ike the one between
Wor| dCom and Sprint Corp, how should countries |ike Mal aysia react to such
a devel oprent ? The Governnent's vi ews on gl obal i sati on, especially those
expressed by Prine M nister Datuk Seri Dr Mahat hir Mohanmad, have been very
consistent fromthe very start. Wil e Ml aysia wel cones conpetitionin a
| i beralised and borderl ess world, there should be roomfor regul ati on and
a mechanic for nonitoring, especially to safeguard the snall er
corporations in the devel opi ng worl d. The probl emw th nost chanpi ons of
globalisation is they don't think that is necessary and feel that our
Prime M nister is being paranoi d about sonething he has little grasp on.
Wll, is the EU a victi mof paranoia as well, then?

Certainly not. The EUis not even alone in blocking the pl anned nerger.
The US Justice Departnent, in fact, had earlier sued to bl ock the nerger,
pronpting Sprint Corp and Wrl dComto wi thdrawfromthe nmerger earlier
this week. The US Justice Departnent has said that the |ink-up woul d
hobbl e conpetition in the Internet and | ong-di stance tel ephone nmarket. The
EU went ahead to bl ock the pl an because the two conpani es di d not take
steps to officially cancel the proposed nerger. It discovered froman in-
depth investigation conducted by the conmi ssion that the merger woul d have
led to the creation of such a powerful force that both conpani es and
cust omers woul d have been dependent on t he new conmpany t o obt ai n uni versal
i nternational connectivity.

How does one deci de whet her a nerger woul d beconme such a nmega threat to
i ts surroundings, though? The size of a corporationinrelations tothe
market is relative fromone market to the ot her. The bi ggest Ml aysi an
corporation, for exanple, is tiny by Aneri can standard, and a smal |l and
medi umenterprise in Japan is big by Ml aysian standard. A nerger between
two | arge corporations in Europe may not be seen as a threat for the EU
but it could easily wi pe out the conpetition in devel oping countri es.

Shoul dn' t t hese devel opi ng countries bl ock such a nerger, then?

Every maj or nerger that has taken place in the industrialised worldis
capabl e of incapacitating the conpetition fromthe devel opi ng worl d. Most
mergers have taken place in the US, Europe and Japan. BP-Anpco; Pfizer and
VWarner - Lanbert; Industrial Bank of Japan Ltd, Fuji Bank Ltd and Dai-Ichi
Kangyo Bank Ltd; Boei ng and McDonnel Dougl as; and Ti nme-ACL are just sone
exanpl es. Many of these married entities have a conbi ned capital Iarger
than the gross donestic product of sone devel opi ng countries. If
globalisationis to be fair tothe conmpetition fromthe snall corporations
inthese countries, whichisreally just token conpetitionto start with,

t hen there shoul d be sone clear rules on nergers that take place in the EU
and the US fromthe devel opi ng countries' standpoint. The US Justice
Departnment and t he European Commi ssi on cannot have t he nonopol y of



deci di ng whet her or not a nerger poses conpetition concerns. And vi ews on
globalisation threats |i ke those of Mal aysi a's shoul d al so be gi ven due
consi derati on.
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