06/ 10/ 2000
Expl ore trenendous opportunities, PMurges UK investors

Ahirudin Attan in London

LONDON, Thurs: Wth prospect of M Tony Blair nmaking his first visit to
Mal aysi a next year, Datuk Seri Dr Mahathir Mbhamad today told British
investors that while they are already quite big in Ml aysia, they can
achi eve nore.

In manufacturing, for exanple, Britain is the nineth | argest investor in
Mal aysia, with investments worth US$394 million (US$1- RM3.80) in 118
proj ects between 1995 and July this year.

"You will agree with nme ... Britain should really rank anong the top
three," the Prine Mnister said.

There are al so vast opportunities for British investors in the
Mul ti medi a Super Corridor (MSC), for their nultinationals to set up
i nternational procurenent centres (IPCs) to tap and penetrate the regiona
mar ket, and even in the traditional sector of education.

On Mal aysia's part, Dr Mahathir gave his assurance that "the Governnent
will continue to maintain the nmost conducive environnent for business
which will pay off for those who are ready to invest".

He was addressing over 200 of Britain's major investors at the Witehal
Pl ace, a stone's throw away from No. 10 Downi ng Street where he net Blair
yesterday and invited the British Prime Mnister to pay Malaysia a visit.

Blair is expected to do next year, having agreed with Dr Mahathir that
there are prospects for even closer bilateral, economc and i nvest nent
cooperation.

Addressing the Third Mal aysia-British Busi ness Council Meeting, Dr
Mahat hir urged the British business | eaders to explore the "trenmendous
opportunities for investnments awaiting foreign investors" nowthat the
Mal aysi an econony has regained its footing.

He told themthat the econony's recovery has gathered significant
monmentum wi th gross donesic product (GDP) growth of slightly nore than 10
per cent in the first half. That growh has been broad-based and driven by
aggregate demand and suppl y: manufacturing output should sustain an 8 per
cent expansion this year while export-oriented industries should step up
out put by an average of 7.9 per cent, and the services sector should
increase in terns of value-added at a rate of 5.3 per cent.

In addition, inflation has noderated to 2.8 per cent in 1999 fromb5.3
per cent in 1998 and should stay below 4 per cent this year. Barring any
maj or downside risks that could derail the favourable world econom c
out | ook, Dr Mahathir said, Mlaysia should achieve 5.8 per cent growth in
GDP this year.

In the first seven nonths of this year, Ml aysia has received invest nent
applications worth US$4.6 billion, nore than the US$3. 68 billion proposed
projects for the whol e of 1999.

Britain has al ways been an i nportant tradi ng partner for Ml aysi a.
Despite the econom c downturn towards the cl ose of the 20th century, the
two countries saw bilateral trade increase over the | ast seven years, from
RMVMB. 79 billion in 1993 to RML7.68 billion | ast year

"Even throughout the bleak years of recession, the increase in bilatera
trade did not slow down significantly."

Anmong t he European Union countries, Britain is Malaysia' s second | argest
partner, accounting for 22.2 per cent of its trade with the EU | ast year.
Gobally, Britainis Malaysia's 9th largest trading partner with 3.1 per
cent of Malaysia's total global trade.



Mal aysia's exports to Britain reached RML2. 07 billion | ast year, naking
it the country's 7th largest market. One-third of the 14,586 cars exported
by Proton until March this year was shipped to Britain.

"(But) we cannot rest on our laurels because | amsure we can achieve
nore," the Prime Mnister said.

They can do this by form ng partnerships with Ml aysian conpani es and
i nvest in high val ue-added manuf acturing i ndustries and technol ogy
sectors, faciliating transfer of technol ogy knowhow t hat woul d reap
profits for both sides, exploring possibilities of training Malaysia's
know edge workers, and by going big on ICT (informati on and comuni cati on
technol ogy at MSC).

He said British conpani es such as British Petroleum Druid, Madge and
Reuters are playing a significant role in the MSC

"I can foresee nmore avenues for cooperation anbng Ml aysi an conpani es
and our counterparts in the Silicone Gen and Fen in Scotland, as well as
Canbri dge i n Engl and.

"The MSC should be highly attractive for British conpanies wi shing to
devel op or use multinedia technol ogies to provide value, and for expansion
into Asian markets," he said.

British nultinationals should also set up |PCs to take advantage of the
region's trade liberalisation in 2003 (conmbined sales of IPCs |ocated in
Mal aysi a shoul d reach US$3.97 billion this year).

Sonme of the biggest investors in Malaysia are British Tel econs, Bl ue
Circle, British Petroleum National Power, Royal Dutch Shell, Unilever
Rol | s- Royce, and Col d Storage.

Dr Mahathir also said British-Malaysia ties are not a one-way thing.

"G ven that Britain has one of the nost business-friendly environments
in the EU, including easy access to the EU, a skilled and fl exible
wor kf orce, and a worl d-1eadi ng sci ence base, | amsure Ml aysian i nvestors
can al so benefit by investing in Britain.

"Proton's investnent in autonotive engineering by acquiring Lotus is a
prime exanple of the many strategic opportunities available for Ml aysi ans
toinvest in Britain, especially in areas where we | ack techni cal
experti se.

"In fact, the technol ogy acquired fromthe purchase of Lotus has enabl ed
Proton to inprove the ride and handling of its cars. Excel, the new
exhibition centre on the Thanes, is another exanple,” he said.

The Prime Mnister will be visiting the Lotus plant in Norw ch tonorrow,
where he is expected to unveil an all-Ml aysi an car engi ne using Lotus
t echnol ogy and know how.
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