06/ 11/ 2000
Ferry terminals set to be privatized

Kamar ul Yunus
KUAH and Kual a Perlis passenger ferry termnals, the main entry and exit
poi nts between the duty-free island of Langkawi and nai nl and Peni nsul ar
Mal aysia, are set to becone the first two jetties to be privatized.
Mnister inthe Prine Mnister's Departnent Tan Sri Bernard Donpok said
the two termnals are anong several major projects that are currently
being finalised for privatization by the Econom c Pl anning Unit (EPU)
However, he could not ascertain when the privatization of the term nals
will take off.
Besides the termnals, other major projects which are in the process of

bei ng privatized include the vehicle registration, licensing, record
managenent and drivers' |icensing services of the Road Transport
Department; and the supply of chilled water to government offices in
Putraj aya.

O her projects are the construction of hostels in Universiti Kebangsaan
Mal aysi a and Universiti Ml aysia Sabah; devel opnent of information
technol ogy and conputerisation in the primary and secondary school s; and
managenent of Kemaman Port.

Earlier reports said that the Langkawi Devel opnment Authority (Lada) and
the Perlis State Governnent have subnitted proposals to privatize the
ternminals, along with the Kual a Kedah jetty, another entry and exit point
to Langkawi vi a Kedah.

Lada general nmanager Datuk Zainal Karib Abdul Rahi mtold Business Tines
that the Government has agreed in principle to privatize the managenent,
operations and nai ntenance of the three ferry term nals.

"This is with the hope to upgrade the jetty services for the benefit of
consuners, passengers and tourists,” he said.

However, he said he could not furnish details on the proposed
privatization of these jetties as the Governnent has yet to finalise the
proposal s.

Lada, through Lada Langkawi (Hol dings) Sdn Bhd (LLH) is currently
operating a passenger ferry service plying between Kuah and Kual a Perlis
ferry termnals as well as to and from Kual a Kedah.

The Kuah term nal alone is expected to handle a total of 1.2 mllion
passengers by year-end, an increase of 15 per cent fromlast year.

However, the termnal is still running at bel ow capacity and in terns of
passenger | oad, there is no need for an expansion in the foreseeable
future. The termnal is slated to handle 2 nmillion passengers a year.

Wth the inpending takeover of the three ferry terminals' operations in
Langkawi , Kual a Kedah and Kual a Perlis by Lada, overall services is
expected to be significantly inmproved. There are 28 ferries belonging to
five operators who provi de essential transport and cargo services to the
i sl and.

It was al so reported that the Transport Mnistry is building a R0
mllion new conpl ex for the Marine Departnent in Tanjung Lenbung, which is
schedul ed to be conpl eted by next year.

The building will allow the |ocal marine authorities the resources to
oversee the rapid devel opnment of Langkawi's ferry terminals, yachting,
port and sea cargo industri es.

Established in March 15 1990, anong Lada's functions are to pronpte,
speed up and i npl ement soci o-econom ¢ devel opnent under its jurisdiction;
devel op the island as a tourist destination; encourage and i npl enent



infrastructure projects for touri smand busi ness, and streanline
devel opnent activities on the island.

Lada's subsidiares include the LLH and Lada Langkawi Consol i dated Sdn
Bhd.

Wth five catanmaran boats, LLH operates the passenger ferry services in
Langkawi . The conpany was incorporated in February 10 1992 as a whol |l y-
owned subsdi ary of Lada.

Lada Langkawi Consol i dated, nmeanwhile, was incorporated in Septenber 17
1997. Prime Mnister Datuk Seri Dr Mahathir Mhanmad had nooted the idea of
its establishment to i nprove transportation services, especially via sea
routes to pronote Langkawi as a tourist' haven.

It was al so set up to oversee the inplenentation of devel opnent and
privatized projects in Langkaw .
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