31 JUL 2000
Fong- Schene
FONG PERSUADES EMPLOYERS TO ACCEPT RETRENCHMENT SCHEME

PETALI NG JAYA, July 31 (Bernama) -- The Human Resources Mnistry wll
continue to hold discussions with the Ml aysi an Enpl oyers Federation (VEF)
and ot her organisations related to the enpl oynent sector to inplenent the
national retrenchnent schene (SPP)

Its minister Datuk Dr Fong Chan Onn said the mnistry would provide
expl anations on the inplenentation of the SPP to enployers in an effort to
assi st workers who were being retrenched.

"Enpl oyers should realise that the SPP woul d hel p wor kers whose
services are being term nated without any paynent," he said at a press
conference after presenting Social Security O ganisation (Socso) benefits
and two haenodi al ysis machi nes to the Sau Seng Lum Haenodi al ysis Centre,
her e today.

On Saturday, Prinme Mnister Datuk Seri Dr Mahat hir Mohamad announced
the government's willingness to inplenent the SPP which was proposed by the
Mal yasi an Trades Uni on Congress (MIUC) two years ago.

However, the governnment could not inplenment the schene at the nonent
foll owi ng opposition fromthe NMEF

I f enployers are agreeable to the proposal, workers whose services are
being termnated will have an opportunity to receive nonthly all owances.

However, MEF executive director Shamsuddi n Bardan was still hol ding on
to the MEF' s original stand to reject the proposal on grounds that
enpl oyers woul d i ncur hi gher operational cost to inplenent the schene.

Fong cited the fate of the nore than 2,000 enpl oyees of Applied
Magnetics (M Sdn Bhd i n Penang whi ch was wound up on Jan 14 and the
conmpany' s managi ng director |eft Mal aysia wi thout paying conpensation of
RMLO.4 nmillion to the workers affected.

He said that under the prelimnary proposal for the schene, each
enpl oyer and wor ker nust contribute RML every nonth to Socso.

Meanwhi | e, Fong sai d Socso was providing two haenodi al ysi s machi nes
worth RMBO, 000 to the Sau Seng Lum Haenodi al ysis Centre to hel p ki dney
patients to seek treatment at a | ower cost.

He said Socso had approved an allocation of RML mllion to buy 25
haenodi al ysis machi nes to be presented to several voluntary dialysis
centres.

Socso was also allocating RMB nmillion by the end of the year to assi st
its panel of dialysis centres, he said.

To date, there are 46 dialysis centres managed by non-gover nnent al
organi sati ons (NGO s) and seven private centres appoi nted as Socso's pane
of dialysis centres nationw de.

However, Socso only bears the cost for the dialysis process not
i ncludi ng nedi cation for the patient.

At the cerenony, Fong al so presented Socso benefits worth RM200, 000 to
20 reci pients who had net with accidents.
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