07/ 10/ 2000
Foreign firms to hold not nore than 30pc stake in national car

Cheah Chor Sooi in London

VWH LE the Governnent is prepared to part with "a fair share" of its stake
inProtonto foreigners, it will still retainthe majority stake, Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad sai d yest erday.

"We are not in negotiation yet. We are also not in a hurry to do so,"” he
said, noting that foreign conpani es woul d not hold nore than 30 per cent
stake in Proton.

The idea of selling a stake in Proton cane about after requests from
some Anerican conpani es.

Dr Mahat hir was speaking to journalists after a half-day visit to the
Lot us Het hel plant near Norw ch, in which he unveil ed Proton's new engi ne,
codenaned SENG ( Snal | Engi ne).

He stressed that Proton could not conpete if it only continues to
produce cars for the nmass market.

"W need to have some sports or special cars to capture the niche
mar ket. W want to enter specialised market in Asia, Mddl e East and North
Africa as these regions are not being eyed by fanobus sports car
manuf act urers.

When we started 15 years ago, the notor industry was still fragnented,
but today we have seen aut onobil e conpani es worl dwi de mergi ng," Dr
Mahat hir said, adding that the nove woul d enable Proton "to catch up" with
Aft a.

The Prime M nister denied runours of Proton buying into Rover.

"W are only | ooking at Lotus usi ng Rover engi ne. W t hought about this,
but do not feel that we have the capacity (to do so)".

| npressed with the devel opnent and progress in Lotus since Proton's
acquisition of the British sports car maker in 1996, Dr Mahathir sai d:
"Thisis my thirdvisit tothe Lotus plant; the first was to i nspect the
facility and the second to witness Proton's takeover.

The last tine Lotus was contained in a farmhouse, but nowthere is
quite a progress.

( END)
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