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France- | nvest nent
FRANCE ENCOURAGES MORE | NVESTMENT TO NMALAYSI A

PUTRA JAYA, March 6 (Bernama) -- France, one of the world' s major
econom ¢ power houses, is encouraging nore investnent in Ml aysia in view of
the fast econonic recovery the country is now undergoing, its Mnister of
State for Foreign Trade, Francois Huwart, said today.

"We are confident of your economnmy and are encouragi ng on behal f of our
government for a better cooperation and nore investnent in Ml aysia," he
told reporters after a 45-minute nmeeting with Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad, here.

Huwart, who arrived here last night, is |eading a 20-nmenber del egation
on a one-day visit.

Present at the neeting were the president of the French-Ml aysi an
parlianmentary group, Didier Boulaud, French anbassador to Ml aysi a Xavi er
Driencourt and Undersecretary (Europe and Central Asia) of the Mnistry of
Foreign Affairs, Datuk Dennis Ignatius.

Descri bing Paris-Kual a Lunpur ties as excellent, Huwart said the
bilateral ties between the two countries were not nmerely confined to
partnership or joint ventures but also extended to other areas such as
technol oy transfer.

He said France had many worl d-cl ass conpanies with vast experience in
the areas of environment, energy and autonotive and their participation in
Mal aysi a woul d enhance the current cooperation.

France is the 13th biggest investor in Malaysia with foreign direct
i nvestment for 1994-1998 totalling RV10 mllion. Wth sone 60 mllion
popul ation, France is the fourth |largest trading power in the world and its
investnments in foreign countries reached about US$60 billion |ast year.

The total Ml aysi a-France trade in 1997 anounted to RMb.35 billion and
it dropped 34 per cent in 1998, largely due to the regi onal econonic
downturn but went up to RMB billion l[ast year.

There are some 170 French conpani es operating here and anong the
est abl i shed French conpanies with investnents in Mal aysia are autonobile
conpany Citroen, telecommunication conpany Al catel and Carrefour
hyper mar ket s.

Describing his talks with Dr Mahathir as "fruitful", Huwart said they
al so di scussed gl obalisation and the prinme mnister expressed his concern
about the many negative consequences of the process such as enpl oyenent.

"I can say that we, the French governnent, think we are in favour of a
regul ated gl obalisation... a nore bal anced one," he said.

Huwart said both countries would have nore discussions on the issue at
t he Asi a- Europe Meeting (Asem) in Seoul in Cctober this year.

He said he al so discussed with Dr Mahathir further cooperation in the
area of infrastructure devel opnent between the two countries.

Asked whet her Mal aysia Airlines (MAS) had shown interest in new pl anes
fromAirbus Industrie, he said the matter was bei ng di scussed.

On whether Citroen mght pull back its investrment for technical
cooperation for a new national car, he said they discussed the matter and
the prime mnister was aware of the problem

In an agreenent signed in 1997, Citroen agreed to a technical
cooperation programmre with Proton to manufacture a new national car based
on the original Ctroen Saxo in Europe, a sub-conpact vehicle in the sane
range as the Tiara.

Proton and Citroen first cooperated to produce the Proton Tiara in
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