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France eyeing bigger role in Ml aysi an i ndustry

Xavi er Driencourt

FRANCE, a maj or partner of Mal aysia, wi shes to strengthen i ndustrial and
commer ci al cooperation between the two countries. M nister of Forei gn Trade
M Francois Huwart, when he visited Malaysia with a | arge del egati on of
French busi nessmen i n March, had said France i s al so encouragi ng greater
investment in Malaysiain viewof its fast pace of econom c recovery.

Bilateral ties between the two countries are excellent and can be
extended to nany ot her areas. France has many worl d-cl ass conmpanies with
vast experience in the environment and energy and aut onotive i ndustries
and their participationin Ml aysia wouldenhance current cooperation
bet ween the two countries.

Anong areas i n which France can contribute to Mal aysi an devel oprent are
t he wat er and space technol ogy sectors. For exanple, one third of
Mal aysi ans drink tap water processed by subsidiaries of French water
groups Suez-Lyonnai se des Eaux and Vi vendi .

One of the maj or achi evenents in the water and environnent sector is the
Wat er Acadeny created jointly by the Mal aysi a-France Institute in Bang
and the Vivendi Group to train young Mal aysi an engi neers in the
mai nt enance of water treatment plants installed by the French conpany in
this country.

MFl, a joint venture between Mara and the AFPI in Lyon, was established
in 1995 to run specialised courses in industrial technol ogy.

Mal aysia i s France's second partner in Asean - after Singapore but
before Thailand - with trade that canme up to RMB billion (US$1 = RMB. 80)
in 1999.

Wth Mal aysi a's exports to France totalling RVb billion, France is the
fourth | argest buyer of Ml aysian products in Europe, mainly el ectrica
and el ectronic goods, fast-nmoving consumer products and air-conditioning
syst ens.

French consuners have cited Mal aysi a's expertise in these fields as
their main reason for buying products made in this country. For instance,
Mal aysia i s known as one of the | argest exporters of electronic goods
apart fromnmajor powers |ike the US and Japan. Ml aysia's exports to
France - which remained stable in 1999 - increased by 29 per cent in the
first quarter of 2000, reflecting the strong recovery of the econony.

French exports to Mal aysia increased by 9.8 per cent in 1999 to RMB
billion. Main exports were el ectroni c conponents, transm ssion and
broadcasti ng equi prent and refrigerating and cool i ng equi pnent .

Exports of electrical and el ectronic components showed an i nprovenent of
11 per cent at RM361.8 billion in 1999 while exports of nmechanica
equi pnrent between 1998 and 1999 rose by 12 per cent to RML37.5 billion
Sal es of consumer goods al so i nproved, rising by 21 per cent in 1999,
especi al |y househol d appl i ances (up 45 per cent). France, renowned for its
wi nes, is a nmajor player in the Mal aysia market with a 50 per cent share.

Mal aysia's central |ocation in South-East Asia, coupled with its strong
econom ¢ devel opnent and hi ghly-skilled workers, nmake it a market
opportunity not to be missed.

Wth nore than 250 conpani es established here, France is contributing to
t he devel opnent of a very pronising country whi ch has bounced back to a
hi gh I evel of growth after the 1997 Asian crisis.

The fact that only a few French conpani es | eft Mal aysi a during those
difficult tinmes should be considered concrete evidence of France's



conmtment to this country. Ml aysia continues to appeal to French
conpani es that wi sh to establish regional offices here.

The Lafarge G oup, which owns eight roofing tiles factories in Ml aysi a,
is akey player in the building materials sector. In the autonotive
sector, Renault produces a Mal aysi an conmer ci al vehicle in association
with the Berjaya Group and i s al so studyi ng ot her projects of cooperation.

French el ectronic firms |ike ST-M croel ectronics, Thomson- CSF (which
operates alocal joint venture with Sapura), Al catel or TPC enpl oy several
t housand Mal aysi an workers in their factories, contributingto the strong
i ndustrial devel opment of this country.

Al catel's CEO and chairman M Serge Tchuruk is a nmenber of the special
committee responsi bl e for advising Prinme M nister Datuk Seri Dr Mahat hir
Mohamad in the Mul tinmedi a Super Corridor.

A sem nar on radio and tel evi sion broadcasti ng co-organi sed by the
French Trade Commi ssi on and t he French | ndustri al Cooperation Agency, CFME
Actim was held in March in Kual a Lunpur. This event was a followup to
the I ndustrial Partnership Agreenent signed in 1998 between CFMVE Acti mand
Mdato strengthen bilateral industrial and technol ogi cal cooperati on.

Atotal of 23 French conpanies, along with representatives of Asian
broadcasters, participatedinthis event. The sem nar ascertai ned t hat
Mal aysia is a top priority for French suppliers, especially since the
| ocal broadcasting conpanies areintransition fromanal ogueto digital.

As a large city which is already a regional capital, Kuala Lunpur has
i nportant i nfrastructure requirenents. Dragages et Travaux publics
(Bouygues Group) is part of the KL Sentral project which will see the
opening of a futuristic railway station as a hub to i nterconnect the
existing capital transport systens.

In the energy sector, Al stomsigned | ast year one of the nost inportant
contracts ever awarded by Tenaga Nasi onal to build the 2100 MV Manj ung
power plant on the West Coast.

As Mal aysi a remai ns an i nportant producer and player in the oil and gas
i ndustry, several French engi neeri ng conpani es, such as Techni p, Boccard
and Spi e Capag, have participated in the devel opnent of the Ml aysian oil
and gas fields, refineries, petrochem cal industry and pipeline network in
its different states. For exanple, Technipis currently participatingin
t he devel opnent of the Cakerawal a gas field in the Mal aysi an-Thai Joint
Devel opnent Area.

Wth their technical expertise, it is also inmportant for French
conpanies to contribute in the devel opnment of the Mal aysi an agri-food
i ndustry. Danone and C ouet are key players in the manufacturing of
bi scuits and canned food | ocally.

To further develop the | ocal agri-food sector, the French Trade
Commi ssion is co-organising with Mda techni cal sem nars on aquacul ture
and vegetabl e and tropical fruit processing which will take place in Kual a
Lunpur and in Sabah and Sarawak in Cctober 2000.

More than 20 French engi neeri ng conpani es are due to participate in
t hese events. A French Food Fair will be held in Kuala Lunpur to introduce
nost of our country's agri-processed products to the Ml aysi an public.

A nonth ago, 12 French wi ne producers gathered in Kuala Lunpur to
exhibit alarge selection of their fanous country wi nes and "chat eaux" at
the last Frenc Wne Fair.

Carrefour |last year opened its sixth hypernmarket in the Md-Valley
shoppi ng mal| in Kual a Lunpur. The presence of the French distributor al so
benefits Ml aysi an producers as al nost 95 per cent of the purchased
products are |l ocally-produced, thus enabling | ocal farners and
manuf acturers to boost their business.

As the third | argest rubber producer in the world, Ml aysia has al so



attracted French conpanies in this sector. Mapa-Hutchinson, which is
established i n | poh, Bentong and Penang, nanufactures 70 per cent of its
wor | dwi de production of [atex surgical gloves in Mal aysia. G her conpanies
i ke Wearsafe, Joubert and Safic-Al can are also active in the Ml aysian
rubber industry.

Mal aysi a' s favourabl e business climate will certainly convince nore
French conpani es to i nvest here and transfer technol ogi es to i ncrease
their market share in the region.
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