04/ 09/ 2000

Gas find: Kelantan clains right to royalty

KOTA BARU, Sun. - The Kel antan Governnent has the right to royalty if the
natural gas project, off its coast in the Ml aysia-Thai Joint Devel opnent
Area begi ns producti on.

Deputy Menteri Besar Abdul Halim Abdul Rahman said the right to such
paynment was based on the petroleumroyalty given to the Terengganu
Gover nnent .

"The matter is simlar to Terengganu. Wien it is found here, Kel antan
shoul d al so get royalty," he told reporters after |launching cultura
carnival at the Sultan Mihammad |V Stadi um yest erday.

Abdul Halim who is State Trade, |ndustry, Entrepreneur Devel opnent and
Hurmman Resource Conmittee chairman, said the matter regarding royalties did
not arise now as there was no agreenent with the Federal Governnent.

He said al though the finding of natural gas had been announced by Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad previously, the project was stil
at the exploration stage.
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