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GDP growth for @ will be 9pc, says Dr M

Kamarul Yunus; Hami sah Hami d

MALAYSI A' s gross donestic product (GDP) growth for the second quarter of
this year will be about 9 per cent, Prime M nister Datuk Seri Dr Mahat hir
Mohamad sai d yest erday.

Al t hough | ower than the 11.7 per cent registered in the first quarter,
Dr Mahathir said "it (9 per cent growmh) is still a good figure".

The Governnent, he said, is still projecting a 5.8 per cent growth for
this year although sone quarters have forecast higher grow h.

"We are conservative...the Government remai ns conservative (in the GDP
projection)," he told newsnmen after opening the tw-day Ml aysi an
Structural Steel Association's convention in Kuala Lunpur yesterday.

He was asked to conment on the governnent's prediction of the country's
second quarter econonmic growth for this year.

Several econoni sts have predicted a hi gher econonic growth of the
country.

A Reuters poll of 10 research houses showed that the country's econony
i s expected to expand by 7.5 per cent in 2000 and 6.2 per cent in 2001.

Anal ysts cont act ed by Busi ness Ti nes yesterday sai d the second quarter
grow h estimate by Dr Mahathir is within expectations.

One anal yst predicted the second quarter GDP growth to be between 9 and
10 per cent while another said the market expectati on hovers between 8 and
10 per cent.

An anal yst with a Kual a Lunpur-based securities firmattributed the
growm h to the expansi on of the manufacturing sector.

This is indicated by the I ndustrial Production Index (IPl), whichis
expected to grow about 20 per cent during the second quarter as shown by
the April and May I Pl indices. The Statistics Departnment yesterday
rel eased the I Pl figures for May 2000, which showed a 19.3 per cent
i ncrease to 185.3 points conpared with the index in May 1999, making it
the 10t h consecutive double-digit rise since August |ast year.

"W will also see steady growm h as exports are quite strong,
particularly with the electrical and el ectronics sector picking up by
year-end," the anal yst said.

K & N Kenanga head of research Seow Choong Liang said for now people are
predicting nore than the official forecast of 5.8 per cent GDP growth for
the year.

He said the forecast is driven by growth in all sectors, particularly
manuf act uri ng and servi ces.

Asked whet her the economny is noving too fast, he said the strong growth
registered i n the second quarter coul d be due to the | ower base as the
country has just cone out of the recession.

Seow does not see any inflationary pressure in the econony this year,
especially with the Governnent subsidising the price of petrol.

"Alot of overseas inflationis due to oil prices, while in Malaysia it
is acontrolled item" he noted.

He forsees a noderate GDP growt h next year of between 5 and 6 per cent,
with an econoni c outl ook of "not so fast and not too inflationary".

Meanwhi | e, conment was not avail abl e fromthe Mal aysi an I nstitute of
Econoni ¢ Research, which will release its own GDP figures on July 20.
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