24/ 11/ 2000
GDP growth for 3 expected to exceed 7pc: PM

Kamarul Yunus; Ariff Awang

PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad says Ml aysia' s gross
domestic product (CGDP) growmh for the third quarter 2000 is expected to
"exceed 7 per cent".

"It | ooks good... but will not be as high as what was achieved in the
first quarter of this year

"The first quarter was hi gh because | ast year's first quarter was very
lowand it was easy for us to beat the figure," he said after officiating
at a national sem nar on "Islamc Devel opnent and the Threat of Deviant
Teachi ngs" in Kual a Lunpur yesterday.

The second, third and fourth quarters of 1999 were al so quite good, he
added.

The Prime Mnister said he was optinistic that Ml aysia woul d achi eve
the 7.5 per cent GDP growh forecast for the whole of this year as
announced by Finance M nister Tun Dai m Zai nuddin in his budget speech | ast
nont h.

Dr Mahathir was asked to conment on a news agency report which quoted a
Bank Negara Mal aysia official as saying the third quarter figures would be
rel eased next week.

The econony spurted 10.3 per cent in the first half of 2000, up fromb5.8
per cent for the whole of |ast year. An economi st contacted by Business
Times said the country should still be able will exceed the official
forecast of 7.5 per cent this year, despite slower growh in the third
quarter.

In fact, the GDP growmh for 2000 would likely be above 8 per cent, he
said, pointing to the strong rise in Septenber of the Industrial
Production I ndex as well as the 35th consecutive nonth of trade surplus.

"The I Pl remains strong meaning there is no softening of our exports,™
he sai d.

The 1Pl junped 15.6 per cent to 196.5 points fromthe sanme nonth | ast
year. It was the 14th consecutive nmonth of double-digit growth
attributable mainly to the robust manufacturing sector.

The RVM6.1 billion trade surplus in Septenber was RML. 3 billion or 28 per
cent higher than the RMA4.8 billion posted in the preceedi ng nonth.

Sungei WAy Group corporate adviser Tan Sri Ranbn Navarat nam was nuch
nmore bullish, saying that the third quarter GDP woul d be nore than 9 per
cent, and for the whole year over 8 per cent.

"The drive behind the third quarter growth came fromthe spreadi ng out
of economic activities which were nore concentrated in nature during the
first half of the year," he said.

The manufacturing sector, |led by exports of electronics and electrica
products churned out by nmultinational conpani es, has been the main
contributor to growth. Now econom c activities have wi dened into the
construction industry as well, especially property devel opnent, he added.

Anot her economi st forecast the third quarter growth at about 7.5 per
cent and and for the whole of 2000 8.5 per cent.

"I don't see very strong nunbers fromthe manufacturing sector," he
said, adding that there is also not rmuch i nprovenent in the services
sector, namely finance, insurance and real estate.

"Credit growth was al so weak in Jul y-Septenber, only by 3.6 per cent."
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