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GDP growth may exceed target: Dr M(HL)

Lokman Mansor

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhanmad says Mal aysia's gross
domestic product (GDP) growth for 1999 nmay be hi gher than the 4.3 per cent
forecast in the Budget 2000 tabled in Cctober |ast year.

"We predicted at first 1 per cent GDP growth, and then in the aborted
budget we predicted 4.3 per cent.

"There may be a possibility of achieving slightly nore than that," he
sai d.

Dr Mahat hir was speaking at a press conference after officiating at the
openi ng of Ericsson Mbil e Communications Sdn Bhd' s new pl ant i n Shah Al am
yest er day.

He was asked to give an indication of GDP growth for 1999.

The Budget 2000 was tabl ed by Fi nance M ni ster Tun Dai mZainuddin in
Cctober | ast year but before it was passed Parlianent was di ssolved to
pave the way for Mal aysia's 10th general el ections.

The Budget will be retabl ed in Dewan Rakyat this Friday.

Asked whet her there are any tax cuts not included earlier, the Prine
Mnister said: "This is the sane budget. It is going to be re-read. There
are no new things."

On suggestions that sone foreign investors were waiting for Malaysia to
ease its selective capital controls before investinginthe country ina
big way, Dr Mahathir said nowis the tinme for themto cone i n when the
ringgit is still cheap.

"If they wait until we revalue the ringgit they will have to pay nore in
foreign currency. But we have no plans to change the val ue of the ringgit,
so they can cone in nowor later, it is all right," he added.

Mal aysi a could do with nore foreign direct investment (FDI), but it is
al ready doing quite well conpared with other countries in the region, Dr
Mahat hi r sai d.

According to the United Nati ons Conference on Trade and Devel opnent, FDI
i nfl ows have renmai ned consi stent, averagi ng about US$4.52 billion (US$1 =
RMB. 80) a year in 1995-98.

Earlier, Dr Mahathir said the launch of Ericsson's newplant is in
keeping with the need for Mal aysia to conti nue to noderni se and i ncrease
productivity inits traditional areas of strength such as manufacturing.

"It al so indicates that we nust enhance our networking to devel op the
next engine of growth, one that is know edge-driven," he said, adding that
the Mul timedia Super Corridor (MSC) project is designed to create new
sources of wealth as well as inprove national productivity and
t echnol ogi cal conpetitiveness.

"W have put in place a strategy and plan which, together w th our
proven i mpl enentation ability, | eaves no doubt in my mnd that Ml aysians
can achi eve what is our next priority national objective - the MSC as the
vehicle to transformour society into one which can conpete
i nternationally based on know edge, " Dr Mahathir said.

He said sone MSC detractors have called Cyberjaya a ghost town,
expecting an entire city to be built in a few nonths.

"Inreality we have nade consi derabl e progress fromthe greenfield site
acquired just in 1997. Al the office space under construction or
conmpleted is already fully tenanted.

"W expect nore than 100 MSC status conpani es to nove i nto Cyberjaya by
Sept ember 2000. W al ready have about 87 conpani es | ocated there."”



I ndeed, the MBC project has net all the major mlestones set for it.
There are now 300 MSC st atus conpani es, including 34 web-shapers.
Projected i nvestnents by these conpanies totalled RM3.4 billionin 1999
and j obs for over 14,000 know edge workers are being created.

To hel p develop a culture in the MSCto support and nurture i nnovati on,
and draw Asi an i nnovators back to the region, laws to allowfor greater
tol erance of business failure and risk-taking are on the cards.

"Venture capitalists find that only one out of every 10 i deas wil |
succeed. If we penalise those who fail, they won't try again,"” he said,
adding that in the high-tech business, there are always quite a | ot of
failures but it does not nmean the sane people will fail tinme and again.

On their part, the innovators should not give up easily and press ahead
with their ideas even after initial failures, Dr Mahathir added.
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