31/ 05/ 2000
G ve loans to venture capitalists, banks urged

Kamar ul Yunus

BANKERS shoul d change their m ndsets and take the ri sk of providing | oans
to those seeking venture capital funds, Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d.

If possible, he said bankers should do away with the collatera
requi rements for such | oans.

"Venture capital is something newin Mal aysia. It should not invol ve
collateral. It is actually the need to eval uate the mnd of a person and
comercialise ideas,"” he said at a di al ogue held in conjunction with the
two- day Europe- Asi a Busi ness Summit 2000 i n Kual a Lunpur yest erday.

"Qur bankers still have not changed their mindsets. | use to say nasty
t hi ngs about themlike saying that they are nothing nore than pure noney
I enders... but they still ask for collateral.

"It is their habit. They want col |l ateral but venture capital does not
i nvol ve col lateral ," he said

Dr Mahathir said while the bankers shoul d be prudent in disbursing
| oans, they nust not be afraid to take the risk of providing funds to
venture capitals.

"Inthe Silicon Valley inthe US, if one out of 10 i deas succeed, they
make so nuch noney that it will be able to cover all their |osses.

"So, the local bankers need to change their mindsets and put someone who
can real ly evaluate potential ideas," he said.

Dr Mahathir stressed that the information technol ogy era has alot to do
with ideas and inventions.

"Somet i mes you can understand what the personis telling you, but nost
of the time you do not.

Dr Mahathir said that even if the venture capitalist can come up with
good i deas, banks will turn down its request for funds because it does not
have proof of a profit track record.
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