13/ 04/ 2000
d obal systens should stress on results, says PM

Har dev Kaur in Havana (Cuba)
HAVANA ( Cuba), Wed: Prime M nister Datuk Seri Dr Mahathir Mhamad said
yest erday gl obal i sati on shoul d stress on results rather than met hods.

"If the results are good, then by all means inplenent as currently
interpreted and practised, but if the result is bad for anyone, then
gl obal i sation must be re-interpreted and nodified until the expected
results are achieved," he said.

Addressing the Sutmit of the Goup of 77 (G 77) devel oping countries, Dr
Mahat hir said: "We are fallingintothe old trap of believing that systens
on their own can sol ve hurman probl ens. "

When too nmuch faithis put in a system the reasons why the systemwas
initially fornulated will be forgotten.

Systenms are devi sed because they are believed to be able to right
current wongs and bring benefits to the practitioners.

"Unfortunately, once a systemis accepted, it becones so sacred t hat
even if the results it delivers are worse than the situation it was
supposed to renmedy, it nust be uphel d, defended and practi sed.

"At this stage, if anyone dares to go agai nst the system he will be
regarded as a heretic and universally condemed," Dr Mahathir told the
gat heri ng.

Prinme mnisters, presidents and governnent | eaders of 133 devel opi ng
countries who represent 80 per cent of the world's popul ation are
attending the first Summit of the G 77 which was opened by Cuban Presi dent
Fi del Castro. UN Secretary General Kofi Annan is also attending the
summi t .

Dr Mahat hir pointed out that gl obalisation has al ready shown si gns of
beconming a religion that tol erates no heresy.

This, he added, is rather unfortunate, for globalisation, if properly
interpreted and regul ated, can bring about a great deal of wealth and
benefit to the world, the rich as well as the poor

It is a mstake to exclude the weak and poor fromparticipating in the
formul ati on of gl obalisation

"They have a great deal of experience,” Dr Mahathir said, adding that
t he East has seen how foreign direct investment (FDI), technol ogica
transfers and opening up of the markets of the rich have resulted in the
poor countries beconi ng enriched.

"We have seen how nati ons can be made poor suddenly. Qur experience can
hel p shape a gl obalisation that benefits all. So |l et us in," he urged.

Dr Mahathir said there is no doubt that if globalisationis properly
interpreted and practised, it canresult in a nore equitable world order
where wealth is more evenly distributed between the rich and the poor

Badly interpreted it can destroy the poor especially and by extensi on
stifle the growh of the rich.

Kofi Annan had al so criticised globalisation which he said had
"aggravat ed exi sting inequalities" and rai sed social inequities and
wi dened t he gap between the rich and poor to "extrene | evel s".

Wth the focus on gl obalisation, technol ogi cal advances i s the excuse
for doing away with the "i ndependence of nations and replacing it with
i nt er dependent nations".

Devel opi ng countries are told, through the "propaganda nmachi ne", that
gl obalisation is an i dea whose ti ne has cone and resi stance woul d be
futile.



Countries wel coned gl obal i sati on believing that foreign capital, know
how, etc can help their econonies grow. Then in East Asia the rogue
currency traders denonstrated that sinply by deval ui ng the currenci es t hey
can nake the so-call ed East Asian Economi c Tigers so poor that they had to
go round wi th beggi ng bow s.

MIlions were thrown out of work and made destitutes. Riots,
denonstrations, nurder and rape brought down governments. | nternational
institutions then noved in ostensibly to help but inreality tofacilitate
t he takeover of the countries' econony and even politics.

Dr Mahathir said all this was nade possi bl e because the rich interprets
gl obalisation as the right of capital to cross and re-cross borders at
will.

"Capital is the newgunship of the rich," he said, adding that by com ng
into invest in shares they create wealth overnight. Once that has
happened t hey nerely have to pull out their capital in order to i npoverish
and weaken their victins and force themto submit to foreign dictates, he
sai d.

Dr Mahat hir rai sed a nunber of questions. Anmong themwere if
gl obalisationinplies theintegration of all countries into one single
gl obal entity, then why should it mean only the free fl ow of capital and
capitalists across borders? Wiy shoul d not workers, especial |l y unenpl oyed
ones, nove across borders freely al so?

If noney is capital for the rich, labour is the capital of the poor
countries. They should be allowed to mgrate to the rich countries, to
conpete for the jobs there just as the powerful corporations of the rich
nmust be allowed to conpete with their tiny counterparts in the poorer
countries.

Just as the big corporations fromthe rich can easily put out of
busi ness the snmal| conpani es of the poor, the hardworking | ower paid
wor kers of the poor can easily displace the high cost |abour in rich
countri es.

The result, Dr Mahathir said, will be | ower production cost and | ower
cost of living for the rich and nore remittances to poor countries.

He spoke of the economic turmpil in East Asia which resulted in "the
rich taki ng what belongs to the poor". The | eaders were told that as the
banks and busi nesses of the former Asian Tigers coll apsed and their shares
pl unge, the rich nmoved in to buy the deval ued shares and acquire the
compani es.

"They coul d have bought at normal tines but they preferred to enascul ate
us before they take over at a fraction of the cost. Backing this nove are
the international institutions, which insist that we open up our countries
so that the predators can nove in to take over everything.

"Covernments may not protect |ocal businesses. Market forces nust
prevail and since noney equals force in the market, those with noney will
domi nate," Dr Mahathir said.

The sunmmit, which began today, will adopt a Declaration, which Dr
Mahat hir described as a "succi nct forward-|ooki ng docunent” which w ||
gui de devel oping countries in their collective approach towards the
attai nnent of comon goal s. The second docunent, the Programe of Action,
wi |l supplement the collective strategy to attain the goals.
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