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MAHATHI R- GLOBALI SATI ON
GLOBALI SATI ON | S NOT | NHERENTLY DESTRUCTI VE

KUALA LUMPUR, June 16 (Bernama) -- d obalisation is not inherently
destructive but what is destructive is the abuses which they nmake possi bl e,
says Prinme M nister Datuk Seri Dr Mahat hir Mhanad.

A cl ear and obvi ous exanpl e of a bad encounter w th gl obalisation was
the recent Asian financial crisis where rapid flows of capital across
borders had brought about exchange rate instability, countries |osing
nmoney, business being destabilised and masses of peopl e beconi ng poor, he
sai d.

Speaking at the MI Il enniumm Leaders' Summit here today, Dr Mahathir
sai d even countries situated thousands of niles away were not spared and
the worl d's econony went into a tailspin

"The only people profiting fromthis particular manifestation of
gl obal i sation were the currency mani pul ators while mllions of people |ost
their jobs and billions of dollars of hard-earned wealth," he said.

"The question that begs to be asked is whether gl obalisation nust
result in periodical nassive economc turnoil for the whole world. Cannot
there be a way to design and regul ate gl obalisation so as to benefit the
poor while not inpoverishing the rich? Indeed, cannot the rich further
enrich thensel ves w t hout causing econonic turnoil and inpoverishing the
countries targeted?" the prine mnister asked. -- MORE

Dr Mahathir said currencies had been traded and capital had fl owed
across borders for a long tinme but destabilisation then was m ni nal

But the hedge funds, armed with | arge anmounts of capital, discovered
that they could actually influence fluctuations in exchange rates by
pushi ng down or up the value of currencies sinply by selling or buying a
particularly currency, he said.

"Wil st speculation is a formof betting with all the risks involved,
mani pul ati on of exchange rates by huge hedge funds through their own buying
and selling, involved hardly any risks. Areturn of 30 percent is prom sed
to the very rich investors in the hedge funds," he added.

Bl ami ng the recent economic and financial turmoil entirely to
mani pul ati on by hedge funds, the prinme mnister said they had nade use of
free unregul ated markets to nmake noney for thensel ves alone and in the
process strangl ed real businesses, including the tourist business.

Dr Mahathir said economic turmoil could be prevented if "we are
prepared to recognise the culprits and regulate their activities."

However, the world is apparently not yet ready to name the culprits and
act against them he told participants of the summt conprising industry
| eaders of the neetings, incentives, conventions and exhibitions (M CE)

i ndustry.

Until then, Dr Mahathir said honme grown renedies had to be applied to
provide a stable financial and econom c environnment for businesses to
thrive.

In Mal aysia's case, it has fixed its exchange rate, thus enabling
busi nesses to plan their budgets precisely.

"They will not be burdened by the cost of hedging. As you nay have
noticed, the cost of visiting Malaysia is not only | ow but predictable," he
sai d.

On the nmeetings' industry. a sub-sector of the tourismindustry, Dr
Mahathir said it has a significant role in the econony with its worl dwi de
val ue estimated at US$280 billi on.

In conpeting for international tourists, Dr Mahat hir said neetings or



conference travellers are anong the nost sort after target groups as they
spent three tinmes as nuch as tourists.

Now t hat Mal aysi a has nmade a convi nci ng econom ¢ recovery, prospects
for a strong upturn in the neetings' industry would even be nmuch brighter,
he sai d.

Apart from strong economc growh, a stable political situation and
attractive i nvestment opportunities would draw foreign investors and
busi nessnmen to the country, he said.

Wth the increase in the MCE traffic to this region, Dr Mahathir said
Mal aysia is positioning itself to gain fromthis opportunity by offering an
attractive range of conventions, services and the necessary infrastructure.

He said by the end of |ast year, there were a total of 1,404 hotels in
Mal aysi a supplying a total of 109,413 roons. Many of these hotels have
adequate neeting facilities to cater for MCE activities.-- BERNAVA
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