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G obalisation - greater division of rich and poor
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I S ANYONE paying attention to the suffering and woes of the poor in

devel opi ng countries? Voices in the devel oped world say that the answer is
NO

Despite the pleas of the poor to go slow on unbridled capitalism
capital flows, globalisationandliberalisation, the devel oped countries
continue with their demands for market-openi ng neasures and continue to
preach gl obalisation and |iberalisation as a newreligion that nust not be
quest i oned.

Anyone who questions these are | abell ed heretics and pari ahs. The
devel opi ng countries thensel ves are not united. Mal aysi a has repeatedly
called on themto unite to face the new chal | enges but while nany agree to
do so, at crticial nonents, the division among thembecones cl ear.

No wonder Prine Mnister Datuk Seri Dr Mahat hir Mohamad and Japan's
former vice minister for international affairs M E suke Sakaki bara are
not hopeful of the outcone of the neeting of the devel oped countries, the
Goup of Eight (G8), in Ckinawa, Japan | ater this nonth.

The nost recent US trade deficit nunbers indicate that the USis going
to be very critical of Japan in Ckinawa. Moreover, thereis little chance
t he devel opi ng countries will be even given a hearing. The G8 is after
all an exclusive club fromwhich the majority of the world's populationis
excl uded.

Devel opi ng countries have in various forunms voi ced their concerns but
these seemto have fallen on deaf ears. The Group of 15, the Goup of 77,
t he Non Ali gnnent Movenent (NAM) and t he Organi sation of Islanic Countries
(O O have sounded their views at various sunmits in recent nont hs. But
t he appeal s of the poor fall off |ike water off a duck's back.

What choi ce then do devel opi ng countries have? Unite and fight for their
rights and those of their citizens. The devel opi ng countries collectively
account for the majority of the world popul ation, yet individually they
are econom cal ly weak. They have strength in nunbers, if they choose to
utilisethis resource for individually, they are i ncapabl e of comrandi ng
the respect or the attention of the devel oped worl d.

Devel opi ng countries have been left out of the decision-making process
at the international [evel which is dom nated by "governnments of the
devel oped countries and by i nternational institutions that are mainly
under their control and influence".

Even as they are excluded fromthe process, the decisions of the
devel oped countries affect the poor. This was clearly denonstrated with
the Plaza Accord when the G 7 agreed to strengthen the yen in keeping with
US dermands to reduce its deficit with Japan.

Thi s deci sion saw t he devel opi ng countries having to pay nore for their
yen denom nated | oans so that the US could achieve its aimof reducing its
trade deficit with Japan. Yet the poor countries were not even consulted
when a deci sion was taken at the plush New York Pl aza Hotel .

Leaders in devel opi ng countries cannot be blaned i f they decide to
i gnore the decisions taken by devel oped countries. Especially if their
(devel opi ng countries) views are not taken i nto account and the "deci si on
is bad for us". This nessage was sent to the devel oped world by the G77
at their nmeeting in Havana, Cuba, and by the G 15 heads of governnent
nmeeting in Cairo recently.

Mal aysi a has given the world notice that it will "fight tooth and nail"



if the country's prosperity is threatened. O her countries need to do the
sane. Use their own internal strengths and fundanentals for the benefit of
t heir people.

Mal aysi a has taken "unorthodox" nmeasures to deal with the financial
crisis of 1997 and handl e t he process of gl obalisation and |iberalisation
wi t hout any adverse effects onits citizens and econony.

"d obalisation is a savage process,"” say John M ckl et hwait and Adiran
Wool dridge. Martin Khor says a maj or feature of globalisationis the
grow ng concentrati on and nonopol i sati on of economi c resources and power
by transnati onal corporations and global financial firns and funds.

The devel oped worl d and international institutions continue to shove
"gl obal i sati on" down the throats of the poor. Devel opi ng countri es see an
erosi on of their independent policy-naking capacity, according to Khor of
the Third World Network. Many devel opi ng countries have to adopt policies
made by other entities, which may on bal ance be detrinmental to the
countries concer ned.

The nost i nmportant feature of globalisation, according to Khor, is the
gl obal i sation of national policies and the policy-maki ng nechanism He
adds that national policies that until recently were under the
jurisdiction of states and people within a country have i ncreasi ngly cone
under the influence of international agenci es and processes or big private
corporations and econoni ¢ and fi nanci al players.

"This has l ed to the erosi on of national sovereignty and narrowed t he
ability of governnments and peopl e to make choices fromoptions in
econom ¢, social and cultural policies," Khor says.

This is a process that the devel oped world and the nultil ateral
institutions continueto aggressively pronpte. Sonet hi ng that devel opi ng
countries nmust be aware of. Wil e t he devel oped countries preach denocracy
and freedomof choi ce, good governance and transparency, the processes
that they are demandi ng t hat devel opi ng countri es adopt and pursue are not
denocratic and certainly | ack transparency - a definite case of double
st andar ds.

Do t hose who denmand t hat devel opi ng countries pursue t hese policies
real Iy know what the poor go through? In their book titled "A Future
Perfect”, M cklethwait and Whol dri dge sumup the situationwth: "Very few
of the consultants who cel ebrate the gl obal village seemto have fl own
econony cl ass over |ong di stances."

Thus it is tinme those in the "econony class" united and denmanded t heir
rights and an equal say in policies and deci sions that affect thembefore
it istoo late.
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