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G obalisation - stabilising poverty not econom es

Har dev Kaur in London

I F GLOBALI SATION i s as good and beneficial as it has been made out to be,
why are so many questioning it? Wiy do so nmany, in the devel oped and
devel opi ng worl d, doubt it and others oppose it?

The answer, in part, liesintheresults that gl obalisation has produced
to date. Anong themthe poor are | eft poorer, the rich are richer. The gap
wi thin and between countries i s wi deni ng. Devel opi ng countries are being
i ncreasingly margi nali sed and as the recent financial crisis has shown it
destroyed what had taken nati ons decades to achi eve.

United Nations (UN) Secretary General Kofi Annan criticised
gl obal i sation saying that it "aggravated exi sting inequalities" and raised
soci al inequities and wi dened the gaps between the rich and poor to
"extreme | evel s".

Then again M Said Miusa, Prine Mnister of Belize, pointed out that
i nst ead of stabilising econonies the policies of globalisation "have
stabilised poverty".

Clearly the | ast decade has worsened the plight of the poor and nore
have joined their ranks. MIlions live on less than US$1 (US$1 = RVB. 80) a
day and many i n devel opi ng countries find their purchasi ng power reduced.

The Cuban President Fidel Castro, whose country is a nmajor producer of
sugar, told the Sunmt of the Goup of 77 (G 77) devel opi ng countries that
t he pur chasi ng power of conmodities such as sugar, cocoa and coffeeis
just 20 per cent of what it used to be in 1960, and consequently they do
not even cover the cost of production

The nunber of Least Devel oped Countries (LDCs) al nbst doubled from25 in
1971 to 48 in 1999. The UN Conference on Trade and Devel opnment (Unct ad)
points out that while the 48 LDCs account for 13 per cent of the world's
popul ation in 1997 their share in world inports was only 0.6 per cent and
a mnuscule 0.4 per cent of world exports.

"This represents a decline of nore than 40 per cent since 1980 and
testify to the further narginalisation of the LDCs," Unctad says.

According to M Anthony G ddens in his book entitled "Runaway Wrl d -
How d obal i sation i s Reshapi ng Qur Lives" the share of the poorest fifth
of the world's popul ation in global income has dropped, from2.3 per cent
to 1.4 per cent between 1989 and 1998. The proportion taken by the richest
fifth, on the other hand has risen. In Sub-Saharan Africa, 20 countries
have | ower incomes per head inreal ternms than they didinthe |late 1970s.

Even as these statistics are very daunting they do not even begin to
tell the hardshi ps and m series faced by nany i n t he nodern, gl obalised
and liberalised world.

The increased nobility of information, goods, capital and people -
referred collectively as "d obalisation" in English, "nodialisation" in
France, "gl obal i zacion" in Spain and Latin Arerica and "d obal i sierung” in
Germany -ought to make it easier for Africa, Latin America and South Asia
to seize the opportunity tointegrate into the world economny.

But the fact is that this is not happening. The poor are getting poorer
and therichricher. The disparities between and within countries have
wi dened and many are nargi nalised. There is no free flowof all the
factors of production, and certainly not of those factors i n which
devel opi ng countri es have a conparati ve advant age, as some woul d have us
bel i eve.

As Prime Mnister Datuk Seri Dr Mahat hir Mhamad poi nted out, at the



Sunmit of the G 77 devel opi ng countries in Havana, Cuba, If gl obalisation
implies the integration of all countries into one single global entity

t hen why should it nmean only the free flow of capital and capitalists

acr oss borders? Wiy shoul d not workers, especially unenpl oyed ones, nove
across borders freely al so?

If noney is capital for the rich, labour is the capital of the poor
countries. It is no wonder than that the "American financial elite" is
appal | ed at any tal k of pulling back fromgl obalisation and therefore
resi st any changes that will affect them Thus the resistance to renoving
the road bl ocks and barrier to free fl ow of | abour fromdevel opi ng
countries to the rich.

Why shoul d they not be allowed to migrate to the rich countries, to
conpete for the jobs there just as the powerful corporations of the rich
must be allowed to conpete with their tiny counterparts in the poorer
countries?

Just as the big corporations fromthe rich can easily put out of
busi ness the smal | conpani es of the poor, the hard working | ower paid
wor kers of the poor can easily displace the high cost [abour in rich
countries. The result, as Dr Mahathir said, will be | ower production cost
and | ower cost of living for the rich and nore rem ttances to poor
countries.

"This is aridiculous idea," Dr Mahathir had sai d addi ng "How can one
expect a rich country to |l et poor people in to displace their highly paid
wor ker s?

Then again, if it isright for the big corporations of the richto
di spl ace smal| weak corporations of the poor, why is it so wong for the
poor workers to displace the rich workers? Isn't |owering the cost of
production one of the ainms of businesses?

If it is, as often argued, that open nmarkets and | i beralisation benefits
devel opi ng countries, that they should open their doors to capital
t echnol ogy, ideas and everything in between fromthe devel oped West, why
then are there barriers to the fl ow of ideas, trade and | abour from
devel opi ng countries to devel oped nations? The devel oped worl d does not
have a nonopoly on good and wor kabl e i deas. Recent events have proven
that. It it about tine that the views of the devel oping world are
consi dered. In an interdependent worl d deci sions and acti ons of those in
devel oped countries affect peopl e in devel opi ng countries. Yet they have
no say in these policies nor in the decision making processes.

Those i n devel opi ng countries, as Dr Mahathir pointed out, have a "great
deal of experience ... Qur experience can hel p shape a gl obalisation that
benefits all. So let us in".

The devel oped countries and especially the seven nost industralised
countries or the Goup of Seven (G 7) will have an opportunity to let the
devel opi ng countries in when they neet in Ckinawa, Japan, in July.

Li stening to vi ews of devel oping countries and to their commitnent in
pronoting a new partnership for devel opnent as well as involving themin
t he deci si on nmaki ng process may pave the way for a newways to stabilise
econom es. As the UK-based "Spectator" says "Sonetinmes the big fish can
| earn | essons fromthe m nnows".
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