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THE devel oped worl d has been rem nded that it has no authority under
international |law to take binding decisions that affect devel oping
countri es.

The 133 nenbers of the Goup of 77 (G 77) neeting in Havana, Cuba,
stressed they woul d not consider any social, econonmic, financial or
political architecture decided w thout representation.

And that they want to be represented in any forumdeliberating and
deci ding on social, economc or political matters that can "adversely or
ot herwi se affect our countries, whether individually, severally, or as a
group".

The first sunmt of the grouping, which represents 80 per cent of the
wor | d's popul ati on, has mandated the Presidents of the G 77 and of the
Non- Al i gned Movenment (NAM to transmit their decision to the next G oup of
Ei ght (G 8) Sunmit.

The resol ution, adopted by the summit, was noved by Prinme M nister Datuk
Seri Dr Mahathir Mohanmad in the plenary session. In naking the proposal,
he had expl ai ned that deci sions of devel oped countries affect the poor
devel opi ng countries adversely.

The deci si ons and outconmes of G 7 have far reaching inpact on devel opi ng
countries even though the latter are not involved in the discussions, nor
their views and concerns taken into account.

The Pl aza Accord of 1985, for exanple, which decided on the yen exchange
rate agai nst the US dollar, had an adverse inpact on the econom es of
devel oping countries with the resultant appreciation of the Japanese
currency agai nst the greenback.

More recently the policies and advice of the International Mpnetary Fund
compounded t he probl ens of devel oping countries. It hel ped push mllions
of people who were starting to nove into the mddle class back into the
ranks of poverty.

Then again, the Fund has not kept to its original nmandate of pronoting
"international nonetary co-operation, bal anced growth of internationa
trade and a stabl e system of exchange rates".

The devel opi ng countries, which have had first-hand experience of the
| MVF and suffered, have little say in the proposed reforns of the I M

Stanl ey Fisher, the acting managi ng director of the Fund, recently chose
to be the spokesman for devel opi ng countries when he said: "You will not
find support anong devel opi ng country nmenbers of the IMF for this
proposal ".

He was referring to a proposal by the International Financial
Institutions Advisory Comm ssion, chaired by Carnegi e Mel on University
econom cs professor Allan Meltzer, that the IM-restrict itself to short
termliquidity | ending.

Devel opi ng countries may or may not agree with the proposals of the
conm ssion. But they have no say. Their views have not even been
consi dered or solicited. Everything is being decided for them and even
articul ated on their behal f.

They are nerely at the receiving end.

It is time devel oping countries speak up and have their say.

They rmust no longer suffer in silence. It is for this reason that Dr
Mahat hir call ed on devel opi ng countries to be united. They nust take
charge of their own destinies and not nerely react to policies and



i nterpretations of poli cies.

"Reacting limts the choice and is | ess rewarding."

He told the G77 Summit that while their gathering in Havana "nmay be
regarded as a nmanifestation of our unity and solidarity", he neverthel ess
hastened to add that "...while it is easy to neet it is not so easy to act
t oget her. ™"

Citing the exanple of G7, he pointed out that "although they may have
varyi ng degrees of differences between them they close ranks very rapidly
if their domi nance is challenged”. This is not so with poor countries.

The new forces of gl obalisation are changing the | andscape in which
devel opi ng countries are being margi nali sed. G obalisation of finance
whi ch has surpassed gl obalisation of production, has taken on a life of
its own.

Many devel opi ng countries are unable to cope with it and this "gl obal
force" has had a profound i npact on all aspects of international
rel ations.

I f devel oping countries are to make a difference and are to be heard
they nmust be united.

Cuban President Fidel Castro, in his opening address to the summt, said
"...this is not tinme for begging fromdevel oped countries or for
subm ssion, defeatismor internecine divisions. This is the time to rescue
back our fighting spirit, our unity and cohesion in defendi ng our
demands".

The summt, the first since the establishnent of the G 77 in 1964,
of fered nmenbers an opportunity to take stock of the situation and draw up
an action plan. The two docunents adopted by the | eaders - The Havana
Programe of Action and the Declaration of the South Sunmit - outline
their future plans.

The Havana Progranme of Action a "succinct forward | ooki ng docunent"”
wi I | gui de devel oping countries in their collective approach towards the
attai nnent of common goal s.

It is an "action-oriented programe" of clearly defined tasks, targets
and tinme franes and deal s with econom cs i ssues of concern to devel opi ng
countri es.

The Decl aration of the South Sunmit is a "far reaching political"”
statenment, expressing the determnation of G 77 to chart a new path. The
devel oping countries are deternmined to ensure that they are not passive
Wi t nesses but active participants on the world stage.

The 133 nmenbers, accounting for alnost four-fifths of the world's
popul ati on, vowed to "exert every effort to shape the future through the
establishment of a world order that will reflect our needs and interests
whil e al so laying the foundations for a nore effective system of
i nternational devel opnent co-operation”

As such they will present their decisions to the seven nobst
i ndustrialised countries when they neet in Ckinawa in July.

The aimis for developing countries to give their views in the hope that
t he devel oped countries will nmodify their stand so that it would not hurt
devel opi ng countri es.

It is estimated that currently 1.3 billion people are struggling to
survive in circunstnces which are classified as "critical poverty".

As the Cuban Foreign Mnister Felipe Perez Roque told the sunmit, the
900 mllion starving people on the planet, have every right to hope that
the scientific and technol ogi cal advances, and the increase in world trade
will nmean that they will at |east have a decent plate of food every day.

The | eaders thus agreed to foster a new North-South partnership in order
to pronote consensus on key issues of international economc relations and
devel opnent in addition to renewing efforts to stinulate expansi on of



Sout h- Sout h trade and the pronoti on and devel opment of technol ogy.

As the devel oped world marchs to the beat of "globalisation" and
preaches "increased liberalisation" to devel oping countries, the parents
of the 12 million children who will die this year fromillnesses that are
conpl etely preventable, have every right to hope that the South Sunmm t
will defend the nost inportant human right - the right to life.

Devel opi ng countries would be failing in their duty if they do nothing.

As UN Secretary-General Kofi Annan said: "History will judge us by what
we do, now and in the next few years, to liberate the energies of people
i n devel opi ng countries, so that they can | eap aboard the train of a
gl obal econony that is rapidly gathering speed".

( END)
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